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Interesting case with many triggers 
DanCann Pharma is an early-stage company with the intention to es-
tablish itself on the medical cannabis market in the Nordics and Eu-
rope. The underlying market is growing but the regulatory environ-
ment is ununified. Nevertheless, analysts see a bright future. An ap-
plication has been filed for the needed licenses and approvals. A 
positive outcome is a trigger. We calculate a motivated value per 
share of DKK 6.5 for the upcoming 6-12 months. Risk is high. 
 

Early-stage company with clear value trigger 
DanCann Pharma A/S (DanCann or the company) is an early-stage company 
with a business model on different pillars. The first pillar is to import and dis-
tribute medical cannabis products in the Nordics and in Europe. In the con-
text of this report, medical cannabis refers to cannabinoid-based products, 
prescription or OTC, used to treat or control medical conditions. The second 
pillar is to cultivate, process, and export cannabis bulk and APIs. Over time, 
R&D-activities will intensify to build a portfolio of IP-protected medical can-
nabis products with a focus on combination drugs. Thus, the business 
model covers the full value chain.  
 
Investments have been taken in the first production facility. But to realize on 
its business model, DanCann needs to be licensed by the Danish authority, 
DMA. Also, facilities and processes need to meet a minimum of EU GMP-
standards. An application to the DMA was filed in December 2020. A positive 
answer is a clear trigger that adds value to the company.  
 

Growing market with ununified regulations an opportunity 
Looking across the Atlantic, medical cannabis companies has in recent 
years started to accelerate its sales significantly. Eased regulatory environ-
ment, launch of new products, awareness as well as clinical evidence, and 
an in general favourable stance to medical cannabis has been key. Europe is 
lagging. Nevertheless, analysts expect an accelerated growth in Europe dur-
ing the upcoming years motivated by similar drivers.  
 
Getting through the regulatory framework and having the right licenses and 
approvals is a hurdle – for large, as well as smaller players. Can DanCann 
get through this in near future, it is a great opportunity to establish the com-
pany as a key player on core markets before competition heats up. However, 
DanCann is already well positioned in the starting pits – The company has 
two distribution agreement and an LOI signed for a third, giving them an in-
teresting product portfolio for the Nordic as well as the German market.  
 

Potential great upside to a large risk  
The risks and uncertainties are many – this also implies that there are many 
potential value triggers along the way. To capture the different layers of un-
certainty, we have risk adjusted assumed revenues, costs, and this profitabil-
ity. By combining a multiple valuation with a DCF-model, we calculate a moti-
vated value of DKK 6.5 for the upcoming 6-12 months.  
 
Key figures (DKKm) 
  

 2020* 2021E 2022E 2023E 2024E 2025E 

Risk adj. net sales 0,0 0,8 9,5 21,5 36,8 69,5 

Risk adj. EBITDA -5,8 -8,1 -7,8 -6,2 -6,3 3,1 

Risk adj. EBIT -5,9 -8,7 -8,8 -7,6 -7,8 1,4 

Risk adj. net profit -4,7 -8,7 -8,8 -7,5 -10,8 -1,6 

EPS (DKK) -0,48 -0,39 -0,37 -0,31 -0,43 -0,06 

Growth NaN NaN 1055,3% 126,1% 71,0% 88,9% 

EBITDA-margin Neg. Neg. Neg. Neg. Neg. 4,5% 

EBIT-margin Neg. Neg. Neg. Neg. Neg. 2,0% 

EV/Sales (Curr.) NaN 74,7x 6,5x 2,9x 1,7x 0,9x 

EV/EBITDA (Curr.) Neg. Neg. Neg. Neg. Neg. 19,7x 

          

*Actual figures. Source: Company information and Carlsquare estimates 
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Investment case 
Danish DanCann Pharma A/S (DanCann, the company or DanCann Pharma) was founded in 2018 with 
the intention to supply the European market with medical cannabis products. Across the Atlantic, suc-
cessful North American companies have during the last few years seen a strong acceleration in sales. 
This as the underlying market has matured driven by extended legalization, new FDA approvals, clinical 
evidence, and awareness. Analysts expects a similar development take place in Europe, which is lag-
ging. Those local companies that are able to navigate through the complex regulatory systems and 
meet the required standards on quality in the near future will have a great advantage to establish them-
selves before competition heat up. DanCann is now working on getting the missing pieces in place to 
be able to realize on its goals and vision. The missing pieces are vital, including being granted licenses, 
EU GMP-approvals, and product approvals. These missing pieces constitutes risks but are also value 
triggers. I our base case we calculated a motivated value per share of DKK 6.5 for the upcoming 6-12 
months.  
 

Investment case: Risks are potential value triggers 
Denmark is one of three countries in Europe currently running a medical cannabis pilot pro-
gram. In Denmark, the pilot programme allows practitioners to prescribe medical cannabis 
products to patients. In the context of this report, medical cannabis refers to cannabinoid-
based products, prescription based or OTC, used to treat or control a medical condition. 
 
The Danish medical cannabis pilot programme is an opportunity for patients to try medical 
cannabis under safe and controlled circumstances. It is also an opportunity for companies 
as well as the regulatory agencies to build up capacity, organize, and structure themselves 
around this relatively novel and growing field in medicine.  
 
DanCann Pharma, founded in 2018 by its current CEO Jeppe Rasmussen, was one of the 
first companies approved to enter the pilot programme under the so-called development 
scheme and is now awaiting licenses to execute on its business model: 
 
▪ Imports and distribution of medical cannabis products. 

▪ Cultivate, process and export medical cannabis bulk and APIs extracted from the can-
nabis plat. 

▪ Identity, develop and commercialize IP-protected medical cannabis products with fo-
cus on combination drugs. 

  

Market has left the starting pit… 
In the US, the market for medical cannabis has gone through strong historical growth. In 
2020, sales grew by 46 percent to reach a value of USD 17.5bn. Key drivers of the market 
has been a spreading of legalization of medical cannabis among the states in connection 
with important FDA-approvals of cannabinoid-based drugs, clinical studies as well as a 
strong demand driven by awareness and clinical evidence of benefits.  
 
Europe: Market medical cannabis, 2019-2027 (USDbn) 
 

 

Source: MarketsAndResearch and Carlsquare 

 
Analysts seem to agree on that Europe now faces a similar destiny. The market has al-
ready started to move. The Netherlands was first out to legalize medical cannabis in 
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The Danish medical cannabis pilot 
programme is a door opener to the 
medical cannabis market.  

Strong growth expected in Europe 
during the upcoming years.  
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Europe and more countries have decided to follow in their footsteps. In 2019, the Euro-
pean market for medical cannabis products was valued at USD 3.5bn. The market is ex-
pected to grow and be valued at around USD 37bn in 2027. This corresponds to a high 
average annual growth rate of just above 34 percent for the period 2020-2027. 
 
However, what large established global companies as well as early-stage local actors are 
struggling with is the ununified regulatory systems and meeting high requirements on 
quality standards. The local companies that are able to break through early also has a 
great opportunity to establish themselves locally and move across boarders as the market 
develop in a favourable direction. We see DanCann as one of them local medical cannabis-
companies with the potential to grow with the underlying market.   
 

…DanCann is getting ready in the starting pit 
Even though DanCann is still in early stage lacking the required licenses, the company has 
managed to enter a distribution agreement with the Israeli company, Cannassure Thera-
peutics Ltd. In addition, the company has an LOI for a distribution agreement with the Ca-
nadian company, Tetra Bio-Pharma Inc. 
 

Distribution agreement with Cannassure and MediPharm 
The agreement with Cannassure gives DanCann the exclusive right to distribute Can-
nassure’s product portfolio in Scandinavia plus Finland. Products in the portfolio were 
launched on the Israelian market during early 2020. The same year, Cannassure generated 
revenues about USD 1.0m.  
 
However, before imports and distribution activities can start in Denmark, the products 
need to be approved under the pilot program (in addition to the licenses). Thus, we believe 
it will take some time before revenues from this collaboration can reach meaningful levels. 
 
Nevertheless, we see good long-term potential in the collaboration. This in part due to that 
the agreement also gives DanCann the exclusive right to Cannassure’s future products. In 
the pipeline is a topical medical cannabis product with Lipidor’s lipid technology 
AKVANO® for treatment of skin inflammation, including psoriatic lesions. This is a large 
indication and in September 2020, a feasibility study was successfully completed.  
 
In September 2020, a supply Agreement was signed with MediPharm Labs Australia Pty 
Ltd (MediPharm), giving DanCann the right to import and distribute MediPharm’s products 
under the Danish medical cannabis pilot programme.  
 

LOI with Tetra Bio-Pharma 
The LOI with Tetra stipulates DanCann’s exclusive distribution rights of two potential can-
nabinoid-based pharmaceutical products, Reduvo™ Adversa® and QIXLEEF™ in Denmark, 
Norway, Sweden, Finland, and Germany.  
 
Reduvo™ Adversa® is based on THC with a novel method of administration. Synthetic THC 
is already approved by the FDA. In the light of this approval, Tetra’s intention is to use the 
505 (b)(2)-pathway for approval and anticipates a launch during the second half of 2021. 
QIXLEEF™ is a plant-based product consisting of dried female cannabis flowers adminis-
tered through vaporizing. The intended indication is cancer pain and breakthrough pain. 
After phase II and III trials, first sales are expected to take place during 2023. The LOI also 
includes ENJOUCA™, an OTC-version of QIXLEEF™ with the same APIs. This product can 
thus be commercialized as a medical cannabis product at an earlier point in time.  
 
Reduvo™ Adversa® and QIXLEEF™ are interesting new drugs under development with large 
potential global sales. However, as mentioned they are undergoing registrations or regula-
tory trials which may or may not succeed. If they succeed, the development risk would be 
off the table. It would also reduce the commercial risk as it is likely to lessen the hurdle to 
get practitioners to prescribe the products. It could also offer a rout to patients, around the 
Danish medical pilot programme. It would also create uniqueness to DanCann’s offer as 
those products are IP-protected, meaning that “generics” would not be allowed. But in the 
very end, their commercial value depends on their efficacy, which has not yet been estab-
lished.  
 
The company expects distribution of Tetra-products to start during the second half of 
2021. Management estimates that peak sales may be reached in 2028 at levels between 
DKK 340-410m. 

Early establishment on a growing 
market at a relatively can be valua-
ble in the long run.  

Important distribution agreement 
already in place. 

Cannassure is listed on the Tel Aviv 
Stock Exchange and has a market 
value of about EUR 10m. 

Lipidor is listed on Nasdaq First 
North and has a market value of 
about EUR 37m. 

Tetra Bio Pharma is listed on the 
Toronto Stock Exchange and has a 
market value of about EUR 42m. 

Potential approvals of Reduvo™ Ad-
versa® and QIXLEEF™ are value 
drivers for DanCann.  
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Germany, the short-term potential for exported bulk and API 
Investments have been taken in the first production facility, BIOTECH PHARM1, where 
commercial batches of cannabis bulk will be cultivated. For processing and extraction of 
APIs, the company is planning to install its second production facility, BIOTECH PHARM2. 
Once EU GMP-approvals (as well as licenses granted) are in place, the company may start 
to produce and export medical cannabis bulk and APIs. EU GMP approval for BIOTECH 
PHARM 1 is expected by the company to be in place late 2021/early 2022.  
 
Sales of cannabis bulk is expected by the company to start during the first half of 2022. 
Germany is currently the largest market in Europe. It is also the most interesting market for 
exports as they just recently opened for imports. This as the domestic production do not 
meet the demand. DanCann expects peak sales of DKK 40+m from this business area.  
 

Risks are also value triggers 
DanCann has a short history, and in many ways so does the underlying market. Thus, there 
are many levels of uncertainty. Below are the risks that in case of a positive outcome can 
become potential value drivers of DanCann.  
 
▪ As mentioned, an application for the licenses needed to execute on the business 

model has been filed to the DMA. The review process may take time given the detailed 
and precise requirements. A scenario of a granted licenses would reduce the risk con-
siderably and be a value driver for DanCann.   

▪ In addition, imported products sold in Denmark must be included under the danish 
pilot programme. Again, the review process may take time given the detailed and pre-
cise requirements lined out by the DMA. Inclusion of Cannassure’s products in the 
danish pilot programme is a step closer to revenues and thus a value driver for 
DanCann. 

▪ An LOI is not a finalized agreement. Until the LOI with Tetra is converted to an actual 
distribution agreement, the collaboration can easily end before it started. Thus, a con-
version of the LOI to an actual distribution agreement removes this risk and can thus 
be viewed as a trigger driving the value of DanCann. 

▪ Clinical development with Tetra’s products is ongoing and outcome is not a given. 
Positive clinical results and approvals are thus value drivers for DanCann.  

 

Great potential at high risk 
Given the novel market under development, along with the many company specific uncer-
tainties, projections are difficult. We have done assumptions on revenues as well as costs 
based on estimations made public by the company. Our assumptions are also based on 
studies of historical growth rates for companies operating on the market in North America.  
 
Risk adjustments have been made on sales as well as associated costs to account for 
risks. In our base case, import and distribution is the largest revenue source followed by 
export of raw material and APIs. In other words, in this phase – we are not including reve-
nues from partnership and sales of own IP-protected products. 
 
As can be seen in the graph above, the companies reach break-even on a risk adjusted 
EBIT-level in 2025 at risk adjusted revenue levels of DKK 70m. The assumption may be 
seen as conservative. By 2030, we model with an operating margin of just below 19 per-
cent. This can be viewed as a relatively optimistic assumption.  
 
Assumed and risk adjusted revenues and operating result (DKKm)  

 

 

Source: Company information and Carlsquare 
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Motivated value = DKK 6.5 in a base case  
We value DanCann Pharma to DKK 6.5 per share for the upcoming 6-12 months by com-
bining a multiple valuation based on estimated sales 2025 with a risk adjusted DCF-model 
in a simple average. This corresponds to an enterprise value of EUR 110m.  
 
DanCann expects its license to import and distribute in the upcoming months. This is key 
and can thus be a value trigger in the near future. STENOCARE, trading at Nasdaq First 
North Denmark, has been granted a license to import and distribute. They have also had 
products on the Danish market that later got withdrawn. STENOCARE is trading at a mar-
ket value around DKK 180 m (estimated EV = 155 based on BS Dec, 2020). This may also 
be a good valuation indication if DanCann will be granted its license.  
 
In a more optimistic bull case, we calculate a motivated value of DKK 9.9. In a more con-
servative bear case, a motivated value of DKK 3.7 is calculated. 
 

 

 
In our base case, the implied EV/Sales-multiple on assumed and risk adjusted sales 2022 
is 11.6x and on assumed and risk adjusted sales 2025, 1.6x. The implied EV/EBITDA-
multiple on year 2025 assumed and risk adjusted EBITDA-result is 35.3x 
 
Implied multiples, base case  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

EV/Sales NaN 133,6x 11,6x 5,1x 3,0x 1,6x 1,1x 0,9x 0,7x 0,7x 0,6x 

EV/EBITDA neg. neg. neg. neg. neg. 35,3x 9,3x 5,4x 4,0x 3,5x 3,2x 

P/E neg. neg. neg. neg. neg. neg. 19,3x 9,0x 6,3x 5,4x 4,8x 

  
 

Source: Company information and Carlsquare estimates 

 

Risks and challenges 
Regulatory and political risks 
DanCann is operating under the Danish pilot program. Currently this last day for the pilot 
program is December 31, 2021. The general expectation is that the programme will con-
tinue is some form. However, the future of the programme is uncertain until decision has 
been taken.  
 
Even though the current regulatory environment in large currently develops in favour of 
DanCann, this make take a turn to the worse. The regulatory risk is larger for DanCann, 
compared to many other companies working with e.g., small molecule or antibodies.  

Summary valuation, three scenarios  
 

Method BEAR BASE BULL 

DCF-valuation 2,1 3,6 6,0 

Multiple-valuation 5,2 9,4 13,6 

Motivated value, three scenarios 3,7 6,5 9,8 

Potential up-/downside (last: 4,0 DKK) -8,6% 62,0% 145,2% 

Implicit EV/sales, 2025E 1,5x 1,6x 1,7x 

Implicit EV/EBITDA, 2025E 33,1x 35,3x 38,2x 

  
 

Source: Company information and Carlsquare estimates 

Visualization value per share, base case (DKK)   Visualization enterprise value, base case (DKKm) 
 

 

  

 

Source: Carlsquare estimates  Source: Carlsquare Estimates 
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In this context, regulations also include reimbursement. The market may not develop as 
favourable as expected if medical cannabis products are not to a greater extent included 
in the various reimbursement-systems. 
 
Another aspect is that the medical cannabis industry is controversial. There is a risk that 
medical cannabis might be associated with the general cannabis industry leading to nega-
tive repercussions. 
 

Funding risk and other risk 
The company is likely to need further financing. This financing is not secured. External 
financing vital in a scenario where revenues do not cover costs. 
 
The company has no financial history to rely on, this applies to sales but also to the costs. 
This means and increase risk for that out assumptions may differ from reality.  
 
The company is dependent on keeping and attract key personnel. The market for medical 
cannabis products is relatively novel meaning that personnel with valuable experience is 
scarce.  
 
As the market matures in a favourable manner, competition is likely to increase. This may 
cause downward pressure on margins, especially sales of cannabis bulk and API. Regard-
ing the latter, DanCann’s intention is to focus on rare and novel APIs.  
 
Analysts are expecting continued strong growth as new products enter the market and the 
base clinical evidence grow. However, the future growth of the market is uncertain and 
may not be as fast as expected.  
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Description of the company 
DanCann Pharma is a Danish company intending to capitalize on opportunities on the growing market 
for medical cannabis products in Europe. The company’s business plan stands on different pillars 
spreading risks as well as placing the company throughout the whole value chain. The first pillar is to 
import and distribute medical cannabis products in the Nordics and Finland as well as Europe. The 
company already has interesting collaborations that opens the potential for revenue streams in near 
future. The other pillar is to cultivate commercial batches of medical cannabis bulk and extract APIs for 
export. To start its commercial operations, DanCann needs to be licensed and deliver quality in line 
with EU GMP-standards. An application has been filed to the DMA for the licenses and the company 
expects EU GMP to in place before year end 2021. Positive outcomes are value trigger and enables the 
company to realize on its business plan. 
 

Introduction to DanCann Pharma  
Danish DanCann Pharma was founded in 2018 by its present CEO, Jeppe Krog Rasmus-
sen. That was right after the Danish cannabis pilot programme was entered into force. The 
business idea is to utilize on the beneficial circumstances in Denmark to serve the Euro-
pean market with high quality medical cannabis products, prescription based or over the 
counter (OTC).  
 

Differentiated business model with pain in focus 
In 2018 FDA approved the Epidiolex® (GW Pharmaceutical/Jazz Pharmaceuticals), a CBD-
based pharmaceutical cannabis product to control nausea and vomiting from chemother-
apy, seizures and certain forms of epilepsy. This was also an important milestone acceler-
ating the market for medical cannabis products.  
 
However, the most common use of medical cannabis products is to control chronic pain, 
which is also the company’s focal point. For this relatively broad indication, the topical 
OTC-drug, Elixicure, is in forefront as the first CBD product certified by the FDA (meaning 
that the product is included in the agency's NCD Directory).  
 
The company’s business model stands on three major pillars, or business activities plac-
ing the company along the full value chain. The business plan is structured to be executed 
over the upcoming years as the company as well as the underlying market evolves.  
 

Licenses and approvals needed before business model can be realized 
To execute on the business model, the company need licenses granted by the Danish Med-
icines Agency (DMA) as well as EU GMP-approval. An application for the required licenses 
was filed to the DMA in December 2020. The company expects EU GMP-approval for its 
first cultivation facility, BIOTECH PHARM 1, to be in place before year end 2021. 
 
Timeline, business plan  

 

 
 

Source: Company information and Carlsquare 

 

Import and distribution 
The first intended business activity is to import medical cannabis products for distribution 
to end patients through pharmacies and hospitals. DanCann was one of the first compa-
nies on the Scandinavian market to have two important strategic collaborations with 

Under the Danish medical cannabis 
pilot programme, cannabis primary 
products are defined as parts or 
preparations of the cannabis plant 
imported to or manufactured in 
Denmark with the object to produce 
the end-product. Intermediate prod-
ucts are defined as products that 
are manufactured by labelling pri-
mary cannabis products and which 
may be distributed to pharmacies. 
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international medical cannabis companies for distribution. This is the business leg that we 
see as most likely to generate revenues at a relatively early stage.  
 
However, in order to sell in Denmark all products that are not approved by FDA or EMA 
needs to be approved under the Danish pilot programme. Nevertheless, the company ex-
pects sales of imported medical cannabis products from its supplier to start in 2021.  
 

Export of cannabis bulk and API 
The second intended business activity is to cultivate, produce and export cannabis bulk as 
well as APIs. Among others, Germany is an attractive market for this, as well as the 
French. France just recently initiated its medical cannabis pilot program. Given a favoura-
ble development on these markets, the domestic cultivation is not expected to meet the 
demand.  
 
To be able to cultivate and sell commercial batches of cannabis bulks, or cannabis raw 
material, that can be further processed and manufactured into medical cannabis end-prod-
ucts, investments have been taken to equip the first production/cultivation facility, 
BIOTECH PHARM1. The facility is currently undergoing tests to optimize operations for 
highest quality and consistency.  
 
As previously mentioned, the company expects the EU GMP-approval to be in place before 
year end 2021. We expect that revenues can be generated from export of cannabis bulk by 
2022, which would highlight an important milestone in the company`s commercialization 
phase.  
 
Cannabis flower 

 

 
 

Source: Company information 

 
In order to extract and purify high quality cannabinoids/APIs from the cannabis plants, the 
company needs to have its second production facility, BIOTECH PHARM2, up and running 
and EU GMP-approved. Proceeds from the share issue done with the IPO is used to equip 
BIOTECH PHARM2. We expect BIOTECH PHARM2 to be up and running during 2023. 
 

R&D to create an IP-protected product portfolio 
Given that the market as well as the company develops in a favourable manner, the inten-
tion is to intensify R&D-activities. One option is to further develop improved formulations 
of existing medical cannabis products and create a basket of IP-protected products. The 
R&D-activities will also be aimed at identifying and developing novel medical cannabis 
products complementing pre-existing drugs. For this, the intention is to finance and take 
cannabinoid-based candidates through the pre-clinical development in-house. The clinical 
development will be done together with partners.  
 
 
 

  

API = Active Pharmaceutical Ingre-
dient. In context of this report ex-
amples are the cannabinoids THC 
and CBD 
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Cannabis and medical cannabis products 
Cannabis is a product of the cannabis sativa plant, belonging to a genus of plants. Mariju-
ana and hemp are other names for the same genus. The main difference between mariju-
ana and hemp is the content of Delta-9-tetrahydrocannabinol (THC). THC is the principal 
psychoactive ingredient in cannabis. In hemp, the general limit for legal production are 
levels of THC below 0.3 percent, or 0.2 percent as in Denmark.  Growing cannabis contain-
ing a higher level of THC requires special permission. The name marijuana is typically 
used for illegally grown cannabis containing high levels of THC (a typical level might be in 
the range of 10-20 percent). 
 
The cultivation of medical cannabis involves plants grown to produce varying concentra-
tions of the different cannabinoids. 
 

Cannabinoids 
Cannabinoids are the chemical substances, or the active pharmaceutical ingredient (API), 
found in the cannabis plant that causes the medical effect. There are 113 known canna-
binoids at this point. Cannabinoids can be produced from plants or sometimes syntheti-
cally. Some cannabinoids are also produced by the human body and are part of the endo-
cannabinoid immune system (ECS).  
 

CBD and THC 
Cannabidiol (CBD) and THC are the two main cannabinoids in the cannabis plant. They can 
both be produced synthetically or as plants extracts. CBD accounts for up to 40 percent of 
the extract from a plant. It can be extracted from normal agricultural hemp. The level of 
THC varies between 10 to 20 percent.  
 
CBD  THC 
 

 
 

  

 

Source: Company information  Source: Company information 

 
Below are various diseases that the CBD or THC is used in today. However, some re-
searchers believe that the best medical effect will be achieved with drugs that use both 
THC and CBD, rather than using only one of them separately.  
 
CBD 
 

 
 

Source: Carlsquare 

 
In Sweden, two pharmaceutical medical cannabis products are approved. The first one is  
Epidyolex, which is approved for the indications Lennox-Gastaut syndrome or Dravet syn-
drome, two rare and severe forms of epilepsy. The second, Sativex I approved for the 

Molecules designed to mimic the 
effects of a cannabinoid are called 
synthetic cannabinoids. Synthetic 
cannabinoids are often designed to 
be more potent than those ex-
tracted from the plant.  
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indication moderate to severe spasticity due to MS. Epidyolex is based on CBD while Sa-
tivex is based on both CBD and THC.  
 

Medical cannabis products 
Various studies report that medical cannabis has possible benefits for several conditions. 
Medical cannabis is a broad term for any sort of medicine based on cannabinoids used to 
relieve symptoms of a medical condition.  
 
The part of the cannabis plant that is used for medicinal purposes is the female flower. It 
can be processed and sold in various forms. There are two main forms. 
 
▪ The simplest form is dried flowers with controlled levels of cannabinoids. They could 

be smoked, but the medical recommendation is to eat or drink it as tea or, preferably, 
inhale vapours from the cannabis flower put in hot water. 

▪ A processed version is cannabis oil, which is made from extracts from the cannabis 
plant mixed with a carrier oil such as soybean oil. The oil can be mainly CBD, which is 
legal in many countries and therefore not strictly classified as medical cannabis, or a 
mixture of THC and CBD in various concentrations. Cannabis oil can be administered 
as a mouth spray, capsules (pills), vaporizing or as topical solutions. 

 

Drugs that are currently approved by the FDA and EMA 
In context of this report, pharmaceutical medical cannabis products refer to products 
based on cannabinoids that has undergone full medical trials and are approved by a medi-
cal agency such as FDA or EMA. If approved, the medical agency means that there is 
enough clinical evidence to consider the drug as safe and effective for this intended use. 
 
▪ Earlier mentioned Epidiolex® (or Epidyolex) contains a purified form of CBD and is 

approved by the FDA for the treatment of seizures associated with Lennox-Gastaut 
syndrome or Dravet syndrome (rare and severe forms of epilepsy) in patients 2 years 
of age and older.  

o EMA has also approved Epidiolex®. This based on results from four randomised, 
controlled Phase III trials. These studies incorporate data from more than 714 
patients with either LGS or Dravet syndrome. EMA has also granted Orphan Drug 
Designation Epidiolex® for the treatment of Dravet syndrome and Lennox-Gas-
taut syndrome. 

▪ Two other approved substances by the FDA are Marinol and Syndros for the indication 
nausea associated with cancer chemotherapy and for the treatment of anorexia asso-
ciated with weight loss in AIDS patients. THC is the active pharmaceutical ingredients 
in the two substances.  

▪ Cesamet containing synthetically derived active ingredient nabilone, a chemical struc-
ture like THC, is approved by FDA for the indicated nausea associated with cancer 
chemotherapy. 

 

Potential side effects from medical cannabis 
Potential side effects related to medical cannabis compounds containing THC are in-
creased appetite, increased heart rate, dry mouth, red eyes, slower reaction times, anxiety, 
and mood changes. 
 
Side effects of CBD include nausea, fatigue, and irritability, according to Harvard 
Health. CBD can also interact with certain medications (such as blood thinners) and either 
increase or decrease the concentration of certain drugs in the bloodstream.  
 
Other, rare, potential side effect when using cannabis in larger amounts than prescribed is 
that it may lead to e.g., psychoses. The higher the THC concentration and the more fre-
quent the use, the higher the risk is.   
 

  

https://www.health.harvard.edu/blog/cannabidiol-cbd-what-we-know-and-what-we-dont-2018082414476
https://www.health.harvard.edu/blog/cannabidiol-cbd-what-we-know-and-what-we-dont-2018082414476
https://creakyjoints.org/alternative-medicine/cbd-drug-interactions/
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The Danish medicinal cannabis pilot programme 
A door opener for DanCann 
As previously mentioned, DanCann was founded right after the Danish medical cannabis 
pilot programme was entered into force in January 2018. The purpose of the pilot pro-
gramme is to allow patients, that is not satisfied with the authorised medicines, to lawfully 
and under controlled and safe circumstances test treatment with medicinal cannabis prod-
ucts. The pilot programme is also intended to provide information to better assess the use 
of medicinal cannabis. The current end date of the programme is in December 2021, after 
a four-year trial period. Political negotiations are undergoing on the future of the pro-
gramme. 
 
The Danish pilot programme allows general practitioners to prescribe medical cannabis 
products for any of the following indications, as a last resort treatment: 
 
▪ Painful spasms caused by multiple sclerosis. 

▪ Painful spasms caused by spinal cord damage. 

▪ Nausea after chemotherapy. 

▪ Neuropathic pain, i.e. pain due to a disease of the brain, spinal cord or nerves 

 

Evaluation and Issues 
An evaluation of the programme was published by the Danish Ministry of Health in Novem-
ber 2020. It concluded that the pilot programme had led to a safe procurement of medical 
cannabis for the patients.  
 
Seven different products are or have been available. Only two companies have succeeded 
in getting their products admitted for the program, one from STENOCARE and the other is 
from OMC/Bedrocan.  
 
During the programme’s first 2.5 years, 2 550 patients received prescriptions for cannabis 
products. The most common conditions for which cannabis were prescribed were neuro-
pathic pain, nausea and vomit and spasticity, which we also believe will be the major indi-
cations for medical cannabis products in the future.  
 
The typical patient has been a woman over the age of 50 with chronic pain. In Germany, 
around 70 percent of patients who received reimbursement for medical cannabis products 
were treated for pain in 2019. 
 
The published evaluation suggests four possible scenarios when the pilot programme 
ends in December 2021: 
 
▪ The programme will continue as evidence of positive effects is still needed. 

▪ The programme will be made permanent. 

▪ Part of the programme will continue in parts and be made permanent in parts. The 
programme will continue regarding prescriptions to patients and the programme will 
be made permanent regarding cultivation and export of medicinal cannabis. 

▪ The programme will be terminated. 

 
There are also several issues with the pilot programme that have hindered a broader ad-
ministration and investigation of medical cannabis products. There are only a very limited 
number of products and only a handful of clinics participating. That is partially an effect of 
the carefully structured review process that only allows for the inclusion of one new prod-
uct per year. As mentioned, the overwhelming majority of clinics are not participating. This 
is in part due to the fact that the prescribing practitioners are responsible for any negative 
consequences, in part due to a negative perception of cannabis as a class of drugs that 
have not been validated through clinical studies. 
 

A door opener for companies 
The pilot programme can be seen as a door opener for serious companies that want to 
move on the medical cannabis market. The programme was introduced with a so-called 
development scheme that in total enrolled 47 companies, including DanCann. Under the 
development scheme the licensed companies can conduct research and build up their 
capabilities. When a sufficient level of quality is reached, the companies can apply for an 

France is initiating a similar pilot 
programme to let patients to law-
fully and under controlled and safe 
circumstances test treatment with 
medicinal cannabis products. 
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authorisation under the pilot programme. Under the programme companies can apply for 
licenses to: 
 
▪ Cultivate and manufacture cannabis bulk. 

▪ Manufacture and/or import primary products. 

▪ Manufacture intermediate products.  

▪ Sell and export cannabis bulk and primary products. 

 
DanCann is licensed under the development scheme but intends to obtain licenses to pro-
duce cannabis bulk. It also intends to obtain licenses under the pilot programme to import 
and/or produce medical cannabis primary products as well as produce medical cannabis 
intermediate products.  
 

Preparing participants as the market develops 
The production facilities and related processes has to meet EU GMP-standards before 
cultivation and manufacturing of commercial batches as well as sales activities can be 
initiated.  
 
In Europe, medical cannabis is classified as a medical product and therefore apply to es-
tablished regulatory standards set by EMA. Therefore, under the Danish pilot program, 
Good Agricultural Collection Practice (GACP) is required for cultivation. EU Good Manufac-
turing Processes (EU GMP) is required for processing.  
 
All the participants in the pilot programme are enforced to meet the relatively high stand-
ards set by DMA. This means that the Danish cannabis pilot programme forces the partici-
pants to prove as well as set and implement high standards regarding processes, con-
sistency, quality, safety, and efficacy. The programme also organizes the regulatory or-
gans to efficiently monitor and enforce the regulations. This will be valuable for all industry 
participants as the market develops. 
  

In addition… 
The pilot programme will give Denmark a leading position from a regulatory perspective. 
There are also several structural competitive advantages in Denmark that serves in favour 
of DanCann.  
 
▪ Cultivating cannabis bulk requires energy. The energy prices in Denmark are relatively 

low and a high portion (70+ percent) is generated from renewable sources. 

▪ Denmark holds a strong history within both horticulture and pharma. This makes it 
easier to find a competent workforce with experience and expertise.  

 

  

EMA = European Medicines Agency 
DMA = Danish Medicines Agency 
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IPO during 2020 creates opportunities  
DanCann carried out its IPO and was listed on Spotlight Stock Market in November 2020. 
In connection with the listing, the company carried out an oversubscribed share issue that 
yielded DKK 30m before related costs at a pre-money valuation of DKK 63.3m. The pro-
ceeds will be used to: 
 
▪ Establish the production facilities, BIOTECH PHARM1 and BIOTECH PHARM2. 

▪ Strategic partnerships and R&D 

▪ Operating expenses 

 

BIOTECH PHARM1  
Before the IPO, a private placement was carried out yielding proceeds of about DKK 24m 
(pre-money valuation DKK 31.5m). These funds were invested in BIOTECH PHARM1, which 
is the company’s indoor facility for production of cannabis bulks (large amount of raw ma-
terial/processed cannabis ready for further processing).  
 
DanCann Pharma, BIOTECH PHARM1 

 

 
 

Source: Company information 

 
BIOTECH PHARM1 is in operations and tests are carried out on eight different strands with 
a focus on rare cannabinoids. The production capacity of BIOTECH PHARMA1 is about 
2 500 kilos per year.  
 
The company expected to obtain an EU GMP-certification from the DMA for production of 
cannabis bulk by the end of 2021/early 2022. There are few EU GMP approved production 
facilities of medical cannabis in the world, mainly due to the problem of obtaining uni-
formity between plants and harvests. A certification would thus be of great value.  
 

Aeroponic cultivation and technology to assure efficiency and quality 
Just like other plants, there are different strands of cannabis with different properties and 
different levels of active substances. The pharmaceutically active ingredients are found in 
the flower of the female plant, which is harvested and processed. 
 
There is a challenge in growing cannabis in greenhouses. The hygiene is typically not up to 
medical standards and the plants cannot always be protected against pollution. However, 
the main problem is as earlier mentioned the variability in harvests. Since the plants are 
dependent on sunlight, nourishment and several other factors, there is a large variability in 
quantities harvested and concentrations of cannabinoids. Through controlled cultivation, 
the variability from harvest to harvest can be minimized. 
 
To be able to efficiently culminate high quality raw material with little variability, the culti-
vation technique is essential. For this the company has decided to build BIOTECH 
PHARM1 based on so called vertical aeroponics systems. 
 
Aeroponic growing means growing a plant with its roots suspended in the air. The roots 
are sprayed with water solution containing nutrients. If the environment is closed to the 
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outside, pesticides are not needed since the plants are grown one by one and not in a me-
dium that can propagate disease. This method allows for a clean-room-like growing envi-
ronment. Another advantage is that only small amounts of water is needed compared to a 
standard greenhouse where plants are grown in the soil.  
 
The foundation for this culmination technique was initiated in early 20th century and fur-
ther developed by NASA among others. The technique is today widely used with benefits 
such as fast growth, space efficient, less need for materials (e.g. fertilizer, nutrients and 
water) and relatively easy maintenance. There are of course also some drawbacks includ-
ing that the culmination technology is relatively costly to set up and technology dependent.  
 
Regarding the latter, DanCann’s aeroponic facility is supervised by a computer system with 
sensors that analyses and automatically adjusts key variables such as nutrients, pH, tem-
perature, and lighting. Thereby the end-product can be produced as uniformly and cleanly 
as possible with minimal variability between harvests.  
 

Sales of cannabis bulk expected to start in H1 2022 
Sales of cannabis bulk is by the company expected to start during the first half of 2022. 
The main market is likely to be Germany. Management is currently working on securing 
partners for marketing and distribution. The company expects a quick ramp up of sales 
corresponding to DKK 20+m during 2022 and that the revenues from this business activity 
will double in 2023. Further sales activities outside of Germany would thus add to the po-
tential.  
 

BIOTECH PHARM2 and R&D 
The proceeds received from the IPO are in a large part to be invested in BIOTECH 
PHARMs. This is the company’s second production facility where the cannabis bulk will be 
further processed and the APIs will be extracted, formulated, and manufactured into pri-
mary and intermediate products. The company will mainly work with prescription pharma-
ceutical cannabis products but is also open to work with OTC-products. 
 
Like BIOTECH PHARM1, BIOTECH PHARM2 is in need of an EU-GMP approval from the 
DMA. This approval is expected by the company to be in place during 2023.  
 

R&D and own IPs 
In connection with BIOTECH PHARM2, the company also intends to initiate research and 
development activities. This with the purpose to buld a portfolio of IP-protected medical 
cannabis products. Fokus will be to further develop and improve existing medical cannabis 
products as a complement to existing drugs. When this is in place, DanCann will in large 
cover the full value chain, from cultivation to manufacturing of IP protected end-product. 
 
The R&D department will also be involved in research activities with the final goal to iden-
tify, develop, and manufacture as well as commercialise novel and patented medical can-
nabis products.  
 
In connection with BIOTECH PHARM2, the company may also act as a Contract Develop-
ment and Manufacturing Organization (CDMO) for the pharmaceutical cannabis- and can-
nabinoid industry. The services will be offered to e.g., R&D intensive clients running clinical 
trial programs. 
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Strategic collaborations 
Exclusive distribution agreement with Cannassure Therapeutics 
Since December 2020 DanCann Pharma has a distribution agreement with Cannassure 
Therapeutics Ltd (Cannassure).  
 
Cannassure is an Israeli company listed on Tel Aviv Stock Exchange (TASE) and focus on 
the development and manufacturing of medical cannabis products to treat or control a 
broad range of conditions. Cannassure cultivate and process medical cannabis products 
in accordance with IMC-GMP standards.  
 
DanCann Pharma will be the exclusive distributor of Cannassure’s existing medical canna-
bis products as well as future products in Scandinavia plus Finland. Products include both 
prescription drugs and over the counter products. Currently the product portfolio accessi-
ble to DanCann is the below: 
 
▪ Three size dosages of a pharmaceutical cannabis oral oil in 10+ standardized canna-

binoid formulations. According to DanCann, these products are ready for the approval 
application to be sent and market launch slightly after approval. 

▪ Broad OTC-assortment (CBD: Cannabidiol). According to DanCann, these products are 
ready for the approval application to be sent and market launch slightly after approval.  

▪ Pharmaceutical soft-gel capsules, 2 size dosages, yet unknown number of canna-
binoid formulations - ready for application in the second half of 2021. 

 
Products from Cannasure launched early 2020 in Israel 

 

 
 

Source: Cannassure Therapeutics 

 
Cannassure launched its flower and oil products on the Israelian market during early 2020. 
According to information on TASE’s homepage, Cannassure generated revenues about 
NIS 3.5m, corresponding to about USD 1.0m, in 2020.  
 
Cannassure also has an agreement with Swedish Lipidor that allows them to use Lipidor’s 
dermatologic delivery system for cannabis products. In September 2020, information was 
made public about a successfully completed feasibility study with an IP protected topical 
medical cannabis product for the treatment of skin inflammation, including psoriatic le-
sions. The IP protected topical medical cannabis product is based on Lipidor’s lipid tech-
nology, AKVANO®. When this product will be commercialized is currently unknown.  
 

LOI with Tetra Bio-Pharma for exclusive distribution 
In February 2020 DanCann Pharma signed a letter of intent (LOI) with Tetra Bio-Pharma 
Inc. (Tetra) for the exclusive distribution of two cannabinoid-based prescription medicines, 
Reduvo™ Adversa® and QIXLEEF™ in Denmark, Norway, Sweden, Finland, and Germany.  
 

Reduvo™ Adversa® 
Reduvo™ Adversa® consists of THC with a novel method of administration (tablets/cap-
sules). Synthetic THC is already approved by the FDA as safe and effective for the indica-
tions nausea and vomiting caused by chemotherapy and HIV/AIDS-induced anorexia. 
Tetra’s Reduvo™ Adversa® is not yet commercial approved.  
 
However, in the light of the FDA approval, the intention is to use the 505 (b)(2)-pathway 
with the FDA for Reduvo™ Adversa®. That means that use can be made of existing data 

Tetra Bio-Pharma is listed on The 
Toronto Stock Exchange with a 
market value of about CAD 70m ≈ 
SEK 475m. 

FDA = Food and Drug Administra-
tion, USA 
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from similar drugs from which the new drug is derived, which can shorten the development 
period substantially. Tetra anticipates a launch during the second half of 2021 and that the 
total addressable market is estimated to be CAD 80m by 2022. 
 

QIXLEEF™ and ENJOUCA™ 
QIXLEEF™ is a plant-based product consisting of dried female cannabis flowers. It has a 
fixed ration of THC and CBD. It is inhaled through a vaporizer. The intended indication is 
cancer pain and breakthrough pain. Tetra has commentated that global potential net sales 
are USD 675m by 2027.  
 
The development schedule consists of a Phase II trial that is to be completed in 2021, a 
Phase III trial to be completed in 2022 followed by a new drug application the same year 
and first sales during 2023. The phase II trial ongoing and is enrolling 78 participants. It is 
a double-blind, placebo-controlled trial that evaluates the safety and efficacy of inhaled 
QIXLEEF™ against uncontrolled cancer pain in patients in advanced stages. The treatment 
period is four weeks. The estimated primary completion date is September 2021. 
 
ENJOUCA™ is the OTC-version of with the same APIs as QIXLEEF™ and can thus be com-
mercialized as a medical cannabis product at an earlier point in time.  
 

Expected sales start in H2 2021 
Reduvo™ Adversa® and QIXLEEF™ are interesting new drugs under development with large 
potential global sales. However, as mentioned they are undergoing registrations or regula-
tory trials which may or may not succeed. 
 
If they succeed, the commercial risk will be reduced: 
 
▪ Approvals would lessen the hurdle to get practitioners to prescribe the products as 

they are approved as efficient and safe. 

▪ Approvals would create uniqueness to DanCann’s offer as the products are IP-
protected, meaning that generics/copies are not allowed under a certain time period.  

▪ If the two candidates are approved by FDA, it would also offer a different (and perhaps 
faster) route to reach out with the products to the patients. This as they would not 
have to be included in the Danish medical cannabis programme.  

 
Nevertheless, in the very end, their commercial value depends on their efficacy, which has 
not yet been established.  
 
The company expects sales of products under the agreement to start during the second 
half of 2021. Management estimates that peak sales may be reached in 2028 at levels 
between DKK 340-410m.   
 

Distribution agreement with MediPharm Labs Australia Pty Ltd 
In September 2020, a supply Agreement was signed with MediPharm Labs Australia Pty 
Ltd (MediPharm), giving DanCann the right to import and distribute MediPharm’s products 
under the Danish medical cannabis pilot programme.  
 
MediPharm is focusing on pharmaceutical-quality cannabis extraction, distillation and de-
rivative products with white label products as well as own brands.  
 
Products from MediPharm 

 

 
 

Source: MediPharm 
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Team, owners, financing and share price development 
Team 
Jeppe Krog Rasmussen is the founder and CEO of the company. He has in our opinion 
competent people by his side. 
 

 

Jeppe Krog Rasmussen is the CEO and founder of the company. Jeppe is a pi-
oneer and entrepreneur of the European medical and -pharmaceutical canna-
bis and -cannabinoid industry. Jeppe has a background as an investment spe-
cialist and owns 26.4 per cent of the share capital. 

 

Mads Møller Kristensen is the CFO of the company since May 2020. Mads 
holds valuable experience from fields such as strategy, finance, management, 
processes, organizational development and business development.  

 

Morten Martinsen is COO since 2018 with core competencies in technologies 
for indoor cultivation of medicinal crops, including Cannabis. Morten holds 1,9 
percent of the share capital 

 

John Morell Frellsen was appointed Chief Commercial Officer in March 2021. 
John M. Frellsen is an experienced executive with a demonstrated successful 
history of working with purchasing, sales, and distribution of pharmaceuticals 
within companies such as Morellco Pharma A/S, AtrimusRX AB, Unimedic 
Pharma AB and Orifarm A/S. 

 

Carsten Trads is chairman of the board with previous experience from man-
agement positions as well know companies such as HTH Køkkener A/S, Bang 
& Olufsen A/S. Carsten holds an ownership in the company corresponding to 
0,1 percent of the share capital. 

Source: Company information 

 
Per Wester is also a member of the Board. Per has previously been the CEO of the Swedish 
biotech company Alzinova among others.  
 

Shareholders 
As can be seen from the table below, CEO and founder Jeppe Krog Rasmussen is the larg-
est shareholder. Worth noticing is that Jeppe Krog Rasmussen just recently (March, 2021) 
increase his shareholdings.  
 
COO, Morten Martinsen, as well as CCO, John Morell Frellsen, is also among the ten larg-
est shareholders. This gives them an incentive to act in the interest of the shareholders. 
However, their financial situation an ability to inject further growth capital in DanCann is 
for us unknown. 
 
Ten largest shareholders 
  

Owner % share capital % votes Verified 

 Jeppe Krog Rasmussen  26,4% 26,4% 2021-03-30 

 Alexander Schoeneck 8,4% 8,4% 2020-11-12 

 Futur Pension 6,0% 6,0% 2020-11-12 

 Morten Martinsen  1,9% 1,9% 2020-11-12 

Hansen & Nytoft Invest Aps 1,5% 1,5% 2020-11-12 

Vavi Invest Aps 1,0% 1,0% 2020-11-12 

JBJensen ApS 0,6% 0,6% 2020-11-12 

 John Frellsen  0,6% 0,6% 2021-03-31 

Per Wester  0,5% 0,5% 2020-11-12 

Heroed Aps 0,5% 0,5% 2020-11-12 

         

Source: Holdings.se 

 

Cash, costs, and Outstanding warrants 
By the end of December 2020, the company has SEK 21.3m in cash and cash equivalents. 
During the fourth quarter, the total operating costs before depreciation added up to about 
DKK 2.7m. Given that DanCann has strengthened its team it is likely that the burn rate has 
increased. Please read more under heading “Financial history and Carlsquare estimates”. 
 
In addition to cash at hand, the company also has outstanding warrants of series TO 1 
with the potential to bring another DKK 16m to the company (before costs). One warrant 



 

 

Berl in   Hamburg   Köpenhamn   London   München   Stockholm   

23/04/2021 

DanCann Pharma A/S   |   Initial Coverage     

19 / 44 
 

entitles the holder to subscribe for one share in DanCann Pharma at a price of DKK 6.0 per 
share during the period September 1, 2021 until September 17, 2021. 
 

Stock price 
The DanCann share was listed on Spotlight Stock Market on November 12, 2020. Graph 
below sho the development of the share compared to OMXSPI and Global X Cannabis ETF. 
As ca be. Average trading price per share since listing has been about DKK 3.3.  
 
Share development. Index 12 Nov 2020 = 3,29 DKK 
 

 

November 12 2020 = first day of trading for DanCann. Source: Refinitiv Eikon and Carlsquare 

 
 

  

2,5

3,0

3,5

4,0

4,5

Nov-2020 Dec-2020 Jan-2021 Feb-2021 Mar-2021 Apr-2021

DanCann OMXSPI Global X Cannabis ETF



 

 

Berl in   Hamburg   Köpenhamn   London   München   Stockholm   

23/04/2021 

DanCann Pharma A/S   |   Initial Coverage     

20 / 44 
 

Market and comparable companies 
The market across the Atlantic is a head of Europe. In North America, the market has been driven by 
several factors including legalization, FDA-approvals, clinical evidence as well as an increased aware-
ness of medical cannabis products’ benefits. The market for medical cannabis in Europe is lagging and 
thus contains a high level of regulatory as well as commercial uncertainty. Nevertheless, research 
houses believe in strong growth during the upcoming years driven by the same drivers and in North 
America. The expected average annual growth rate of the market in Europe is 34 percent per year until 
2027 when the market is valued at USD 37bn. The largest and most well-established market in Europe 
is currently Germany.  
 

A market and regulatory situation under development 
Please note that Carlsquare does not take position in the discussions whether medical can-
nabis products should be legalized or not. Information below is based on sources that 
Carlsquare find as trustworthy.  
 

 
The market for medical cannabis is still in its infancy but maturing in a rapid way. More 
and more markets/countries are receptive to treat certain indications with medical canna-
bis products including pharmaceutical cannabis products. As shown in the figure below, in 
Europe, the number of countries legalizing medical cannabis has increased at a fast pace.  
 
Medical cannabis products in the pilot programme 

          
Source: The European Cannabis Report Edition 6 and Carlsquare 

 
Also, by the end of year 2020, the European court of justice ruled that CBD is not to be con-
sidered a narcotic substance under EU law. Just a few weeks later, the UN removed the 
cannabis plant and its derivatives from schedule IV of the single convention on narcotic 
drugs.  
 
In the beginning of 2021, Ireland-based Jazz Pharmaceuticals acquired British GW Phar-
maceuticals for the record amount of just under EUR 6bn. What Jazz Pharmaceutical was 
paying for in large was Epidiolex®, which is expected to be a blockbuster drug in a nearly 
future.  
 
In total, increased legalization as well as court decisions, as well as the Jazz/GW-deal can 
be viewed as signs that the trend is moving in a favourable direction for DanCann and the 
industry in general. 
 

Ununified legal framework 
Nevertheless, in Europe and across the world, the legal framework regarding for example 
culminating, importing, exporting, and manufacturing as well as selling and marketing 
medical cannabis products etcetera varies and are in most cases still evolving and under 
review. This obviously hampers the development of market and adds uncertainty. But it 
also creates a good opportunity for early movers such as DanCann. This opportunity can 
be converted into fast growth, given that the development of the market moves in a favour-
able direction from the company’s point of view. 
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In Europe, at one end of the scale are countries such as the UK and Germany have well 
established and “permanent” rules that allow the use of medical products containing can-
nabinoids. In these markets, medical cannabis is in many ways threated in the same man-
ner as any other medicinal products, though reimbursement is not always a given. This 
can be compared to countries running pilot programmes legalizing treatment with medical 
cannabis products, such as Denmark and Ireland. 
 
At the other end of the scale are countries that strictly prohibits medical cannabis, such as 
Iceland. In the middle of the scale are countries that allow the use of specific cannabis 
products under specific conditions, such as Sweden and Norway.  
 

Scandinavia – An interesting market 
Scandinavia (excluding Iceland) as well as Germany makes up the initial main market for 
the DanCann.  
 
As previously mentioned, in Sweden, two pharmaceutical medical cannabis products are 
approved, Epidyolex and Sativex. Licenses can also be given for other medical CBD canna-
bis products in special situations. Imports are typically allowed. 
 
In Norway, medical CBD cannabis products are legal. Sativex, is approved by the Norwe-
gian drug Administration since 2012 for the indication multiple sclerosis. It can also be 
ordinated for other conditions (off-label). However, when used as off-label, it is not fi-
nanced by the welfare system. Imports are typically allowed.  
 
Medical CBD cannabis products are legal in Finland with a prescription from a specialist 
doctor. Finland’s food safety agency allows imports for research and product develop-
ment. Culmination is currently not legal.  
 

Denmark 
Given DanCann’s local presence, we believe Denmark to be the market with the highest 
probability for the company to establish itself on. As known, approved medical cannabis 
products under the Danish medical cannabis pilot program are legal in Denmark.  
 
Below is a list of commercially available products in Denmark under the pilot programme. 
Reimbursement is different from approved prescription drugs. Only 50 percent of the costs 
up DKK 20 000 are reimbursed, except for terminally ill persons who get all costs reim-
bursed.  
 
Medical cannabis products in the pilot programme 
  

Cannabis product Expiry date 

1:1 DROPS "STENOCARE" (Discontinued) 23.09.2019 

Bedica "CannGros" - 

Bediol "CannGros" - 

Bedrocan "CannGros" - 

CBD DROPS "STENOCARE" (Discontinued) 23.09.2019 

Sedemen Aurora Nordic Cannabis - 

Sedemen Aurora Nordic Cannabis (Discontinued) 18.05.2020 

THC DROPS "STENOCARE" (Discontinued) 23.09.2019 

          

Source: Danish Medicines Agency 

 
These products can be grouped in three categories: 
 
▪ Bedica, Bediol and Bedrocan are dried flowers from different strains of the Cannabis 

Sativa plant and contain various concentrations of THC and CBD. They are natural 
products. 

▪ CBD and THC drops are oil extracts from the cannabis plant.  

▪ Capsules (Sedemen Aurora) contain cannabis extracts of 5 mg THC and up to 0.2 mg 
CBD. 

 
In addition to the medical cannabis products approved under the pilot programme, pa-
tients may be prescribed Sativex, which was approved by the DMA in 2011. Another ap-
proved medical cannabis product is Epidyolex. In addition, other medical cannabis prod-
ucts that are prepared by the Glostrup pharmacy are also made available if prescribed by a 
medical practitioner.  
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Germany – one of the more advanced markets in Europe 
In Germany, the use of medical cannabis products was legalized in 2017. Since then, Ger-
many has also become the largest market in Europe and thus the most interesting one 
outside of Denmark for Dancann Pharma. Today, medical practitioners in Germany may 
prescribe medical cannabis products for any of the following indications: 
 
▪ Chronic pain 

▪ Epilepsy 

▪ Sleep disturbances 

▪ Anxiety disorders 

▪ Parkinson’s disease 

▪ Tourette’s syndrome 

 

Reimbursement 
Today, there are several medical cannabis products that are covered by the health insur-
ance system in Germany. Among those are Sativex, Epidyolex, Nabilone, cannabis flowers 
and full spectrum cannabis extracts. However, reimbursement is still a little tricky and re-
quires the patient to apply to the insurance company to reimburse the cost of the medical 
cannabis products.  
 

Imports allowed since 2019 
At an earlier stage, all medical cannabis products were imported. But due to high demand 
and low supply, licenses were granted by the The German Federal Institute for Drugs and 
Medical Devices for cultivation and sales of medical cannabis products in April 2019. 
Since then, Demecan, Aphria, and Aurora can be considered as first movers.  
 
Below shows the number of kilos of medical cannabis flower imported to Germany since 
2017. During the period 2018-2020, the average annual growth has been close to 98 per-
cent. History as well as high future expected growth also indicates the good opportunities 
for DanCann.  
 
Kilos imported medical cannabis flower, Germany (kg) 

  

          
Source: KOMAND Consulting and Carlsuqare 
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A fast-growing market 
The market for medical cannabis is as earlier mentioned considered to be in an early 
stage. Nevertheless, the global medical cannabis market has faced a strong historical 
growth during since 2015. Various research houses have also estimated the value of the 
total global market and as usual, there seem to be some discrepancies. However, a belief 
in a strong future growth is a common denominator among the various research houses.  
 
Market Forecast Data forecast the global market to grow by a CAGR of 22.9 percent during 
the period 2021-2026. Another research house, IMARC Group, expects the global market 
for medical cannabis to grow at a CAGR of 15.3 percent during the period 2021-2026. Yet 
another research house, ResearchAndMarkets, expects a CAGR of 32.5 percent during the 
period 2021-2027. 
 
Early local adopters can realize on strong underlying growth given that the market devel-
ops in a favourable direction. We have identified a number of potential key drivers for the 
growth on the underlying market: 
 
▪ An established set of laws and an unclear regulatory environment reduces risk of re-

search and development.  

▪ Favourable clinical trials may provide more clinical evidence for medical cannabis 
products to gain acceptance among relatively conservative medical practitioners.  

▪ Research and development as well as favourable clinical trials may also increase the 
number of indications for which medical cannabis is effective. 

▪ Favourable clinical trials, research, and development as well as public attention may 
increase the awareness of existing and potential effects among patients.  

▪ A wide inclusion of medical cannabis products in various reimbursement systems 
covering medical cannabis products make the treatment financially available for a 
larger part of the population. 

▪ An aging population increase the number of patients with chronic illnesses may be a 
driver of the demand for medical cannabis. 

 

North America, ahead of Europe 
North America is the largest market for medical cannabis products. In the US, legal sales 
of medical cannabis products increased by 46 percent during 2020 to reach a value of USD 
17.5bn. This according to BDSA, a provider of market research solutions for the global 
cannabinoid industry. California, where the first state to legalize medical cannabis prod-
ucts in 1996. Since then, 35 more stats have followed.  
 
BDSA forecasts a strong growth even for the upcoming years. The total US market is ex-
pected to be valued at USD 41.3bn by 2026, corresponding to an average annual growth 
rate above 15 percent. According to the same research house, the Canadian market was 
valued at USD 2.6bn in 2020 and is expected to grow at an average annual rate of just 
above 16 percent to reach a value of USD 6.4bn in 2026.  
 
USA+Canada: Market medical cannabis, 2020-2026 (USDbn) 
 

 

Source: BDSA and Carlsquare 

 

Europe is behind but picking up 
In terms of market size, Europe is clearly lagging the US. However, analysts at various re-
search firms expects strong growth for the European market during the upcoming years. 
According to the ResearchAndMarkets, the European market for medical cannabis 
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products was valued at USD 3.5bn in 2019. The market is expected to grow at a fast pace 
to be valued at around USD 37bn in 2027. This corresponds to an average annual growth 
rate of just above 34 percent for the period 2020-2027. 
 
Europe: Market medical cannabis, 2019-2027 (USDbn) 
 

 

Source: MarketsAndResearch and Carlsquare 

 

Germany – a good market opportunity  
Germany is the third largest market after USA and Canada. With a population of about 83 
million, about 240 000 patients were prescribed with medical cannabis products for a wide 
range of indications during January to September 2020. To put this in perspective, the 
same number in Germany during year 2018 was 40 000. It can also be put in relations to 
Denmark that had roughly 12 600 unique patients to whom medical cannabis were pre-
scribed in by the fourth quarter 2020, trailing twelve months. 
 
Germany is also the most established market in Europe and thus one of the most targeted 
one for exporting companies. In 2018, Germany imported around three metric tonnes of 
medical cannabis. This number more than doubled in 2019 ending up at 6.7 tonnes. In the 
fourth quarter of 2020, Germany imported 3.3 tonnes, and 9.25 during the whole year, ac-
cording to Prohibition Partner.  
 
Historically, imports are mainly coming from Canada and the Netherlands. This is still the 
case even though imports from other countries such as Spain, Australia and Israel, is in-
creasing.  
 
According to the German health insurance agency, GKV-Spitzenverband, reimbursements 
for medical cannabis products reached EUR 123m in 2019. According to the same source, 
over EUR 165m of medical cannabis was sold during 2020.  
 
Below shows the value of the insurance covered sales of cannabis unprocessed flower 
and cannabinoid preparations as well as pharmaceutical medical cannabis products, Sa-
tivex and Epidyolex. 
 
Insurance covered medical cannabis, selected classes 
(EURm) 

 Insurance covered medical cannabis, selected classes 
(EURm) 

 

 

  

 

Source: GKV-Spitzenverband and Carlsquare  Source: GKV-Spitzenverband and Carlsquare 

 
As earlier mentioned, 128 000 patients were prescribed medical cannabis products in Ger-
many during 2020. This corresponds to about 0,2 percent of the German population. 
ADREXpharma GmBH have a high expectation on growth the upcoming year and believe 
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that the percentage till grow to 1,0-1,5 percent of the German population within the next 
five years. That corresponds to figures right above one million. According to ADREX-
pharma GmbH Average monthly spending per patient treated with medical cannabis prod-
ucts in Germany is EUR 500 per month.   
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Sector peers 
We have identified several listed companies operating on the same market space as 
DanCann. We have mainly focused on more mature companies in order to get an under-
standing of the potential of DanCann is the missing pieces starts to fall into place. 
 

Relevant listed companies (not included in the reference group) 

Jazz Pharmaceuticals and GW Pharmaceuticals 
Jazz Pharmaceuticals PLC (Jazz) is a fully integrated pharmaceutical company founded in 
2003 with headquarters on Ireland. The company conducts research, development, and 
commercialization in diseases with big unmet medical need with a primary focus in neuro-
logical diseases, such as sleep apnea and narcolepsy. Top products include cannabinoid 
based Xyrem (sodium oxybate) for the treatment of cataplexy and narcolepsy. Erwinaze 
for the treatment of acute lymphoblastic leukaemia, and Defitelio (defibrotide) for the 
treatment of severe hepatic veno-occlusive disease. 
 
In February 2021, Jazz announced the acquisition of the British pharmaceutical company 
GW Pharmaceuticals PLC (GW) in a deal worth USD 7.2bn. GW’s leading product is named 
Epidiolex®, was the first plant-derived cannabinoid medicine ever approved by the U.S. 
Food and Drug Administration (FDA). This product has also been approved, under the 
tradename Epidyolex®, by the European Medicines Agency (EMA).  
 
For the full year 2020 Epidiolex®, reported total sales of USD 510.5m worldwide, and is 
expected to be a blockbuster drug in a nearly future. Currently, most of the sales are com-
ing from the UK. The drug is approved for treatment of seizures associated with Lennox-
Gastaut Syndrome (LGS), Dravet Syndrome and Tuberous Sclerosis Complex (TSC), all of 
which are rare diseases characterized by severe early-onset epilepsy.  
 
Combined, the two companies generated $2,9 billion (about EUR 2.4bn) in sales for the full 
year 2020.  
 
Financial development, Jazz Pharmaceuticals (EURm)  Financial development, GW Pharmaceuticals (EURm) 
 

 

  

 

Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
There are some big differences between DanCann Pharma and Jazz Pharmaceuticals as 
well GW Pharmaceuticals, but the success of Epidiolex® in combination with the expected 
growth for the drug defines the huge market opportunity for drugs based on cannabinoids.  
 
Jazz Pharmaceuticals nor GW Pharmaceuticals are included in our reference group used 
in the valuation.  
 

Aphria Inc and Tilray Inc 
Aphria Inc (Aphria) was founded in 2013 with headquarter in Leamington, Ontario, and is 
an international producer and distributor of medicinal and recreational cannabis. The com-
pany operates through retail and wholesale channels in Canada and internationally, includ-
ing Germany. Given that Aphria has a clear focus on recreational cannabis as well as medi-
cal cannabis, we have chosen to exclude Aphria from our reference group used in the valu-
ation. 
 
During late December 2020 Aphria Inc and Tilray Inc (Tilray) announced a merge. Tilray is 
a supplier of medical cannabis products to pharmaceutical distributors. Tilray is focused 
on medical cannabis research, cultivation, processing, and distribution of medical canna-
bis products worldwide. In this sense Tilray is operating a business close to the one that 
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DanCann intends to run once licenses and permits are in place. When the merger is regis-
tered, the merged company is expected to generate revenues of around 700 million CAD 
during 2021E.  
 
Financial development, Aphria (EURm)  Financial development, Aphria (EURm) 
 

 

  

 

Financial year end = May 31. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
Both companies have good presence in North America with global operations with re-
sellers in largest markets in Europe and South America. Including Denmark, Germany, Por-
tugal and Argentina.  
 
We believe that Tilray would have been a relevant company to include in the reference 
group used for the valuation. However, given the merger with Aphria, Tilray has not been 
included.  
 

STENOCARE A/S 
STENOCARE A/S (STENOCARE) is a Danish company is engaged in manufacturing medi-
cal cannabis products. STENOCARE also import and wholesale medical cannabis end-
products for Danish patients under the pilot programme. It also operates its own cultiva-
tion- and production facility in Denmark to produce finished cannabis products for Danish 
and European patients. STENOCARE distributes its products through pharmacies and hos-
pitals.  
 
In our view, STENOCARE operates a business close to what DanCann intends to do. How-
ever, STENOCARE already have license import and distribute medical cannabis by the 
DMA. STENOCARE has also had three approved imported end-products under the pilot 
programme, but due to termination of the supply agreement the products were withdrawn. 
Two new product applications have been files. Note  
 
As shown in the left graph below, the terminated supply agreement also led to a reduction 
in revenues during 2020. The STENOCARE-share is trading at Nasdaq First North Denmark 
with a market cap around DKK185 m (estimated EV = DKK 155m based on balance sheet 
Dec, 2020). This may also be a good valuation indication if DanCann will be granted its 
license.  
 
Financial development, STENOCARE (EURm)  Share development, STENOCARE (DKK) 
 

 

  

 

Financial year end = June 30. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
STENOCARE would have been a relevant peer to include in the reference group. However, 
given that no relevant multiple is generated it has been excluded.  
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Listed medical cannabis companies included in the reference group 

Trulieve Cannabis Corp 
Trulieve Cannabis Corp (Trulieve) is a Canada-based company cultivating and producing 
medical cannabis products (mainly OTC) to control seizures, severe and persistent muscle 
spasms, pain, nausea, loss of appetite, and other symptoms associated with serious medi-
cal conditions such as cancer. The end-products are sold through Truliev’s own stores 
online and physical.  
 
Even though Trulieve is active on the market in North America, this company highlights the 
possible opportunities in the OTC-market. The OTC-market is not DanCann’s initial focus, 
but it is out impression that the company is likely to be opportunistic on this matter. 
 
Financial development, Trulieve Cannabis (EURm)  Financial development, GW Pharmaceuticals (EURm) 
 

 

  

 

Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
During 2020, Trulieve generated revenues of EUR 427m. The EBITDA-result was EUR 
199m. This corresponds to an EBITDA-margin of 47 percent. Trulieve has a market cap of 
about EUR 4.0bn.  
 
Trulieve is far from an exact match to DanCann and is far more mature and has a proven 
business model. However, given that Trulieve is involved in a large part of the value chain, 
as DanCann also intends, it is included in our reference group used in the valuation.  
 

Aurora Cannabis Inc 
Aurora Cannabis Inc (Aurora) was founded in Canada during 2013 with headquarter in Ed-
monton. Aurora produces and distributes medical cannabis products worldwide. It is verti-
cally integrated and horizontally diversified across various segments of the cannabis value 
chain, including facility engineering and design, cannabis breeding, genetics research, pro-
duction, derivatives, high value-add product development, cultivation, wholesale, and retail 
distribution.  
 
Aurora produces various strains of dried cannabis, cannabis oil and capsules, and topical 
kits for medical patients. Aurora has a presence in the European market through resellers, 
but the strategic focus is on the domestic market in North America.  
 
During the last twelve months, Aura has reported revenues of CAD 286m with a net loss of 
CAD 2.4bn. The company is listed on NASDAQ with a market cap of 1,9 billion CAD.  
 
Financial development, Aurora Cannabis Inc (EURm)  Share development, Aurora Cannabis Inc (CAD) 
 

 

  

 

Financial year end = June 30. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 
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Aurora does in our opinion operate a business that DanCann intends to run when all the 
licenses and permits are in place. It has a production facility of 9 200 m2 (capacity 10 000 
kr per year) in Denmark. They also have approved products in the Danish medical cannabis 
pilot programme. Even though Aurora is far from an exact match to DanCann, we have 
chosen to include Trulieve in our reference group used in the valuation. 
 

Little Green Pharma Ltd 
Little Green Pharma Ltd (Little Green) is an Australia-based medicinal cannabis company. 
The Company operates vertically integrated medicinal cannabis business. Currently, its 
portfolio consists of mainly oil based oral medical cannabis products used to control vari-
ous indications. Its business consists of cultivation, production, research and develop-
ment, manufacturing and distribution of medicinal cannabis products.  
 
During 2020, Little Green generated revenues of EUR 1.4m and a negative EBITDA-result of 
EUR -4.5m. Current market cap is about EUR 65m. 
 
Financial development, Little Green Pharma (EURm)  Share development, Little Green Pharma (AUD) 
 

 

  

 

Financial year end = June 30. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
Little Green is EU GMP-approved meaning that exports of cannabis bulk and APIs to Eu-
rope is possible. Little Green has come further in its development than DanCann, but its 
business resembles DanCann’s intentions in many ways. We have included Little Green 
Pharma in our reference group used in the valuation.  
 

Althea Group Holdings Ltd 
Althea Group Holdings Ltd (Althea) is an Australia-based provider of medicinal cannabis. 
The Company holds licenses and permits for the importation, cultivation, production and 
supply of medicinal cannabis in Australia. It distributes five Althea branded medicinal can-
nabis products and has also developed a complementary education and patient support 
service through its Althea Concierge mobile application. The Company provides Web-
based platform for health care professionals and patients to access prescribed medicinal 
cannabis. 
 
Althea is currently operating in Australia and the UK. However, it is intended to expand into 
throughout Asia and Europe. During 2020, Althea generated revenues of EUR 3.2m and an 
EBITDA-result of EUR -7.1m. Its current market cap is about EUR 84m.  
 
Financial development, Althea Group (EURm)  Share development, Althea Group (AUD) 
 

 

  

 

Financial year end = June 30. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 
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Like all companies in the reference group, Althea has come further than DanCann in its 
development, but its business resembles DanCann’s intentions in many ways. We have 
included Little Althea in our reference group used in the valuation. 
 

Cann Global Limited 
Australian Cann Global Limited (Cann Global) was founded in 2007 and is focus on grow-
ing, cultivating, processing, as well as manufacturing medicinal cannabis and hemp food 
company (OTC). The company has established several strategic partnerships for its medi-
cal cannabis division that covers the Canadian market, European market, and the domestic 
Australian market. Cann Global also works with development of pharmaceutical cannabis 
products, mainly in the field of auto-immune diseases.  
 
Cann Global is trading at market cap of around EUR 30m and generated revenues of EUR 
1.2m during 2020. 
 
Financial development, Cann Global Limited (EURm)  Share development, Cann Global Limited (AUD) 
 

 

  

 

Financial year end = June 30. Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
Cann Global is compared to the companies mentioned above in a relatively early stage. 
Given its business, it is also included in our reference group used in the valuation. 
 

Tikun Olam Cannbit Pharmaceuticals Ltd 
Tikun Olam Cannbit Pharmaceuticals Ltd (Tikun) was founded in 2006 and is an Israel-
based company that produces medical cannabis. The Company is mainly engaged in culti-
vating, processing, and manufacturing medical cannabis products. Tikun also works with 
rare APIs and combinations. Clinical development is thus also a focus area. 
 
During 2020, Tikun generated revenues of EUR 5.5m to a negative EBITDA-result of EUR -
5.6m. The current market value is about EUR 60m. 
 
Financial development, Tikun (EURm)  Share development, Tikun (AUD) 
 

 

  

 

Source: Refinitiv Eikon and Carlsquare  Source: Refinitiv Eikon and Carlsquare 

 
Tikun is again far from an exact match to DanCann and has come further in its develop-
ment but operates in a in line with DanCann’s intentions. It is DanCann’s intention to be 
involved in clinical development and work with rare APIs. Thus, Tikun is included in the 
reference group.  
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Financial history and Carlsquare estimates  
DanCann was established in 2018 and is thus lacking meaningful financial history. Given that many 
pieces still are lacking, such as licenses as well as product approvals are still lacking. This, in addition 
to the fact that the market is immature adds to the level of uncertainty in our projections. To capture 
the various more obvious aspects of uncertainty, we have risk adjusted the assumed sales curves from 
sales of cannabis bulk and APIs as well as distribution. Also, at this phase we do not model with reve-
nues from own IP-protected products. In our base scenario, DanCann has potential generate revenues 
just above DKK 600m before risk adjustments by 2030. After risk adjustments we model with revenues 
of just above DKK 170m. In our risk adjusted base scenario, the company break-even in 2025 in terms 
of operating result and reach an operating margin just under 19 percent by 2030.  
 

High growth expectations with uncertainty 
Given that the company was established in mid-2018, much has been done. While waiting 
for various licences and approvals, the company can focus on preparing the organization 
as well as external market participants. But with a short history, lack of financial history 
adds to the level of uncertainty going forwards. However, the fact that the company’s mar-
ket is in its infancy is perhaps the largest driver of potential growth but also uncertainty. 
Nevertheless, looking at more mature markets, such as North America – companies simi-
lar to DanCann is experience high growth figures mainly driven by increased demand as 
the markets have matured.  
 

Sales assumed to increase with licenses as market develops 
The company has one distribution agreement and one LOI for collaborations making it 
possible for revenues to be generated from sales of imported medical cannabis products. 
This, along with sales of cultivated cannabis bulk and extracted APIs, are the business 
models that we believe can start to generate revenues during the upcoming years.  
 
Over time, the intention is to intensify R&D with the final goal to identify, develop and com-
mercialise own IP-protected medical cannabis products. However, in this early phase, we 
have chosen to exclude this business from our revenue assumptions.  
 

Revenue stream from potential distribution agreement, Tetra Bio-Pharma 
In our opinion, the LOI for exclusive distribution for Reduvo™ Adversa® and Qixleef™ from 
Tetra Bio-Pharma is most interesting in a shorter time perspective. This mainly due to the 
granted exclusivity on the large German market.  
 
A launch of Reduvo™ Adversa® is expected by the company during the second half of 
2021. DanCann also expect a peak sale from this collaboration of DKK 340-410m in 2028. 
Based on this we have assumed a sales curve that peak in 2030 at just below DKK 390m. 
See graph below for the assumed sales curve as well as the risk adjusted sales curve.  
 
Assumed sales curve, collab. Tetra Bio-Pharma, (DKKm)  Risk adjustments 
 

 

  

Column1 Column2 

DMA licenses 80% 

LOI 80% 

Development and approval 80% 

Commercialisation 50% 

Assumed likelihood, sales curve 26% 
 

Source: Company information and Carlsquare estimate  Source: Carlsquare estimate 

 
To capture the uncertainty, we have risk adjusted the sales curve with a likelihood of 26 
percent (30% = 80% x 80% x 80% x 50%). See table above. The four major risks (and poten-
tial value drivers) as we see it are: 
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▪ To import and produce medical cannabis products, the company need licenses 
granted by DMA. The application was sent to DMA in December 2020. We have as-
sumed an 80 percent probability of licenses being granted of.  

▪ The collaboration with Tetra Bio-Pharma is still not finalized and contracted. We have 
applied an 80 percent probability to the scenario that the current LOI converts to an 
actual contract.  

▪ As previously mentioned, the development schedule for Reduvo™ Adversa® is to use 
the 505 (b)(2)-pathway with the FDA, and Tetra anticipates a launch during the second 
half of 2021. Regarding Qixleef™, a phase III trial is to be completed in 2022, followed 
by a new drug application the same year. Tetra expects first sales during 2023. Thus, 
there is still a development risk associated for the two products. To capture this risk, 
we have assumed an 80 percent likelihood of approvals.  

▪ Launching new products always carries the commercial risk. This risk is even more 
present on immature market. Thus, for the company’s expected peak sales to be 
reached an important variable is the market needs to develop on a favourable manner. 
To capture this commercial risk, we have assumed a 50 percent likelihood of a com-
mercial success.  

 

Revenue stream from distribution agreement, Cannassure and MediPharm 
The distribution agreement with Cannassure Therapeutics gives the company the right to 
sell Cannassure’s current product portfolio as well as future products in the Nordics plus 
Finland. The distribution agreement with MediPharm is for Denmark. Before sales activi-
ties begin in Denmark (which is likely to be the most interesting market in the short term), 
DMA has to admit the products to the pilot programme. The first application is intended to 
be sent during the first half of 2021. Given the strict regulatory processes assumed by the 
DMA, so far only one new product per year has been accepted. This means that we believe 
that revenues from this collaboration will be limited during the upcoming couple of years.  
 
Cannassure launched its current products on the Israeli market in the beginning of 2020. 
As earlier mentioned Cannasure also generated revenues of one million USD during 2020. 
On the other hand, medical cannabis products have been legal in Israel since 2015. This 
market has thus managed to become more mature than the market in Europe.  
 
Another interesting part is the topical medical cannabis products under development with 
the relatively large indication, psoriasis. Below shows the assumed sales curve along with 
the risk adjusted sales curve. 
 
Assumed sales curve, collab. Cannassure and MediPharm, 
(DKKm) 

 

Risk adjustments 
 

 

  

Column1 Column2 

DMA licenses 80% 

Approval 80% 

Commercialisation 50% 

Assumed likelihood, sales curve 32% 
 

Source: Carlsquare estimate  Source: Carlsquare estimate 

 
To capture the uncertainty, we have risk adjusted the sales curve with a likelihood of 32 
percent (32% = 80% x 80% x 50%). See table above. The three major risks (and potential 
value drivers) as we see it are: 
 
▪ To import and produce medical cannabis products, the company need licenses 

granted by DMA. The application was sent to DMA in December 2020. We have as-
sumed an 80 percent probability of licenses being granted.  

▪ The three existing products in the various forms will have to undergoing registration at 
DMA for inclusion under the pilot programme. This is a time-consuming process and 
success is not guaranteed. To capture this risk, we have assumed an 80 percent prob-
ability of approval. 
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▪ Again, launching new products always carries a commercial risk. This risk is even 
more present on immature market, such as the Nordics. To capture this commercial 
risk, we have assumed a 50 percent likelihood of a commercial success.  

 

Revenue stream from BIOTECH PHARM 1 and 2 (and 3) 
In order to produce and cultivate medical cannabis raw material in BIOTECH PHARM 1, the 
company need to get its license from the DMA. In addition, all processes as well as facili-
ties needs to meet EU GMP-standards. In order to process and extract APIs, the same ap-
plies to the facility and processes around BIOTECH PHARM 2.  
 
As earlier mentioned, the company expects a quick ramp up of sales corresponding to 
DKK 20+m during 2022 and that the revenues from this business activity will double in 
2023. In our opinion that may seem a little optimistic, but based on this information we 
have assumed a sales curve visualized in the graph to the left below. Again, given the un-
certainty, the sales curve has been risk adjusted. We have a assumed a probability of 80 
percent for the licenses to be in place so that sales can start during 2022. We have as-
sumed a likelihood of commercial success of 50 percent.  
 
Assumed sales curve, collab. Cannassure, (DKKm)  Risk adjustments 
 

 

  

Column1 Column2 

DMA License 80% 

Commercialisation 50% 

Assumed likelihood, sales curve 40% 
 

Source: Company information and Carlsquare estimate  Source: Carlsquare estimate 

 
Note that we believe that the sales curve for sales of raw material and is steeper in the 
first half of the projected period than revenues from collaborations. This is motivated by 
the fact that the company’s main market for the business is likely to be Germany. Here, the 
market for imports already has started to mature.  
 

Total revenues in a risk adjusted base case 
Below shows the assumed total revenues assumed revenues before risk adjustments 
along with risk adjusted total revenues.  
 
Assumed sales curve, collab. Tetra Bio-Pharma, (DKKm) 
 

 

Source: Company information and Carlsquare estimate 

 

Historical and assumed cost distribution 
Other external costs were the company’s largest cost item during 2020. This item  
include cost of sales, advertising, administration, buildings as well as operational lease 
expenses, etcetera.  
 
We believe this will continue to be the largest cost item for the company in the upcoming 
quarters and years. As utilization of BIOTECH PHARM 1 and BIOTECH PHARM 2 increase, 
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this cost item is likely to follow in the same direction. Given that the company develops in 
a favourable direction sales activity is likely to increase.  
 
Historical and assumed cost distribution 
 

 

Source: Company information and Carlsquare estimates 

 
However, as shown in the graph above, we believe that cost of goods sold will quickly ex-
pand as the revenue increases and become the largest cost item. Looking at other compa-
nies selling medical cannabis raw material and extracts, we have assumed a gross margin 
on revenues from this business leg of about 40 percent. On distribution we have assumed 
a gross margin of about 35 percent.  
 

Assumed operating income and net income 
In our risk adjusted model, the company break-even in 2025 at risk adjusted revenues of 
DKK 60.8m. Over time we have assumed that the operating margin increase to optimistic 
18.7 percent.  
 
As earlier mentioned, we have not included revenues (or costs) related to research and 
development to improved formulation of existing products as well as identify, develop, and 
commercialise own IP-protected products. In such scenario, the operating margins is likely 
to increase somewhat. Below shows risk adjusted revenues as well as risk adjusted oper-
ating income.  
 
Risk adjusted revenues and EBIT (DKKm) 
 

 

Source: Company information and Carlsquare estimates 

 

Cash flow and financing 
As mentioned, the company has outstanding warrants with a strike price of DKK 6.0. We 
have assumed that these expire in the money with a participation level of 100 percent. 
With an additional DKK 16m in cash before related cost from the warrants, the company is 
financed until the end of 2022 in our model. 
 
However, as the company’s business develops in a favourable manner, inventories have to 
be built and further sales activities as well as culmination activities will use capital re-
sources. Thus, we have assumed that a share issue yielding DKK 30m will be carried out in 
2023. In 2024 the business is strong enough for the company to be granted a loan of DKK 
60m to further finance the growth phase. Investments in BIOTECH PHARM 1-3 is assumed 
to be taken gradually. In 2027 we have modelled with another share issue of DKK 5m.  
 
Below shows the assumed cash flows: 
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Assumed and risk adjusted cash flows (DKKm) 
 

 

Source: Company information and Carlsquare estimates 

 

DanCann Pharma: Operating costs 
Graphs below show the risk adjusted net profit and earning per share. As can be shown, 
the net profit as well as EPS become more negative in year 2024 compares to 2023. This 
is explained by the assumed interest payments on earlier mentioned loan.  
 
Risk adjusted net profit (DKKm)  EPS (DKK) 
 

 

  

 

Source: Company information and Carlsquare estimates  Source: Company information and Carlsquare estimates 

 

Risk adjusted income statement, a summary 
Table below shows a summary of the risk adjusted income statement in our assumed 
base scenario.  
 
Risk adjusted income statement (DKKm)  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

Net sales 0 1 10 22 37 70 98 126 148 161 173 

Growth NaN NaN 1055,3% 126,1% 71,0% 88,9% 41,0% 28,6% 17,5% 9,1% 7,3% 

Total revenues 0 1 10 22 37 70 98 126 148 161 173 

Growth NaN NaN 1055,3% 126,1% 71,0% 88,9% 41,0% 28,6% 17,5% 9,1% 7,3% 

EBITDA -6 -8 -8 -6 -6 3 12 20 27 31 34 

EBITDA-margin Neg. Neg. Neg. Neg. Neg. 4,5% 12,1% 16,2% 18,4% 19,3% 19,9% 

EBIT -6 -9 -9 -8 -8 1 10 19 25 29 32 

EBIT-margin Neg. Neg. Neg. Neg. Neg. 2,0% 10,5% 14,9% 17,2% 18,2% 18,7% 

EBT -6 -9 -9 -8 -11 -2 7 16 22 26 29 

EBT-margin Neg. Neg. Neg. Neg. Neg. Neg. 7,5% 12,5% 15,2% 16,3% 17,0% 

Net profit -5 -9 -9 -8 -11 -2 6 12 18 21 23 

Profit margin Neg. Neg. Neg. Neg. Neg. Neg. 5,8% 9,8% 11,8% 12,7% 13,3% 

EPS (DKK) -0,48 -0,39 -0,37 -0,31 -0,43 -0,06 0,23 0,49 0,70 0,82 0,92 

 
 

Source: Company information and Carlsquare estimates 
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Valuation 
In our approach to value DanCann we have combined a multiple valuation based on estimated sales 
2025 with a DCF-model in a simple average. Both models use risk adjusted numbers. The implied valu-
ation from the multiple model as well as the assumed cash flows in the DCF-model is discounted to its 
present value using a discount rate of 15.1 percent. Using this method, we calculate a motivated value 
per share of DKK 6.5 in our base case for the upcoming 6-12 months. Times is important and it is thus 
vital that the application for licenses granted by the DMA moves forward so that the company can start 
to establish itself on the market. In our bull case, the motivated value is DKK 9.8 and DKK 3.7 in our 
bear case.  
 

Motivated value = DKK 6.5 per share 
We value DanCann Pharma to DKK 6.5 per share for the upcoming 6-12 months by com-
bining a multiple valuation based on estimated sales 2025 with a DCF-model in a simple 
average. This corresponds to an enterprise value (EV) of DKK 110m. There are many 
things that need to happen and can be viewed as both risks, or potential value triggers. 
Grant of license and approvals are short term triggers/risks. As mentioned, the sector col-
league STENOCARE has been granted license by the DMA to import and distribute and is 
currently trading at an EV of DKK 155m. In the light of this, we consider our valuation of 
DanCann (EV DKK 110m) 
 
In a more optimistic bull case, we calculate a motivated value of DKK 9.7. In a more con-
servative bear case, a motivated value of DKK 3.6 is calculated. 
 
Summary valuation, three scenarios  
 

Method BEAR BASE BULL 

DCF-valuation 2,1 3,6 6,0 

Multiple-valuation 5,2 9,4 13,6 

Motivated value, three scenarios 3,7 6,5 9,8 

Potential up-/downside (last: 4,0 DKK) -8,6% 62,0% 145,2% 

Implicit EV/sales, 2025E 1,5x 1,6x 1,7x 

Implicit EV/EBITDA, 2025E 33,1x 35,3x 38,2x 

  
 

Source: Company information and Carlsquare estimates 

 
Visualization value per share, base case (DKK)   Visualization enterprise value, base case (DKKm) 
 

 

  

 

Source: Carlsquare estimates  Source: Carlsquare Estimates 

 
In our base case, the implied EV/Sales-multiple on assumed and risk adjusted sales 2022 
is 11.6x and on assumed and risk adjusted sales 2025, 1.6x. The implied EV/EBITDA-
multiple on year 2025 assumed and risk adjusted EBITDA-result is 35.3x. 
 
Implied multiples, base case  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

EV/Sales NaN 133,6x 11,6x 5,1x 3,0x 1,6x 1,1x 0,9x 0,7x 0,7x 0,6x 

EV/EBITDA neg. neg. neg. neg. neg. 35,3x 9,3x 5,4x 4,0x 3,5x 3,2x 

P/E neg. neg. neg. neg. neg. neg. 19,3x 9,0x 6,3x 5,4x 4,8x 

  
 

Source: Company information and Carlsquare estimates 
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Multiple valuation based EV/Sales and expectations for 2025E 
We have studied companies operating a business consisting of mainly cultivation of medi-
cal cannabis bulk and extraction of APIs for sales and distribution to manufacturer of med-
ical cannabis end-products. Some companies in the reference also identify, develop and 
distribute medical cannabis end-products. The companies in the reference group are obvi-
ously more mature than DanCann and typically operating on other markets than DanCann.  
 
Given the fast historical growth in the sector for medical cannabis and that none of the 
companies in the reference group make profit makes it pretty clear the reference group 
seems to be trading on growth. The reference group is currently trading at a median 
EV/Sales-multiple of 11.8x last twelve months’ sales – based on the level of the EV/Sales-
multiple one can see that companies in this sector are “hot”.  
 
EV/Sales (LTM) and growth last fiscal year  EV/Sales (LTM) and growth+EBITDA-marg., last fiscal year 
 

 

  

 

LTM = Last twelve months. Source: Refinitiv Eikon and Carlsquare estimates  LTM = Next twelve months. Source: Refinitiv Eikon and Carlsquare estimates 

 
In addition to the fact that the multiple valuation is based on risk adjusted sales figures for 
DanCann, we have applied a rebate of 50 percent to the reference group’s median 
EV/Sales-multiple. This to reflect the differences between the companies in the reference 
group and DanCann. The most obvious differences are that companies in the reference 
group generate revenues and have thus come further. They are also operating on more 
mature markets and are also larger in terms of market value.  
 
Multiple valuation, three scenarios  
 

 Mcap (EURm) HQ EV/Sales, LTM EV/Sales, 2021E 

Trulieve Cannabis Corp 4 043 CA 9,5x 5,7x 

Aurora Cannabis Inc 928 CA 5,2x 5,0x 

Little Green Pharma Ltd 66 AU 18,8x NaN 

Althea Group Holdings Ltd 85 AU 15,0x NaN 

Tikun Olam Cannbit Pharmaceuticals Ltd 59 IL 10,9x NaN 

Cann Global Ltd 25 AU 12,7x NaN 

Median 75   11,8x 5,4x 

Average 868  12,0x 5,4x 
     

Valuation, DanCann Pharma Bear Base Bull  

EV/Sales, median 11,8x 11,8x 11,8x  

Rebate -50% -50% -50%  

Applied EV/Sales-multiple 5,9x 5,9x 5,9x  

CSQ assumed revenue, 2025E 35 70 104  

Implied EV 205 410 615  

PV(Implied EV) 106 212 318  

Debt 0 0 0  

Cash 24 24 24  

Equity value 130 236 342  

Shares outstanding incl. future financing 25,2 25,2 25,2  

Motivated value per share (DKK) 5,2 9,4 13,6  

   
 

Source: Company information and Carlsquare estimates 

 
As shown in the table above, the reference group’s median EV/Sales multiple on last 
twelve months’ sale is 11.8x. After applying the rebate of 50 percent, the applied EV/Sales-
multiple is 5.9x. In our base case, DanCann generate risk adjusted revenues in 2025 of 
DKK 70m. This yields an implied enterprise value (EV) of DKK 410m.  
 
Further, we have discounted this number to its present value using a discount rate of 15.1 
percent. This result in an EV of DKK 212m. To this we have added assumed net cash as of 
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year-end 2021 of DKK 24m (incl. full exercise outstanding warrants) yielding equity value 
of DKK 236m. By dividing the total number of shares assumed after exercise of warrants 
and one additional share issue, a value per share is calculated to DKK 9.4 in our base case.  
 
In a more optimistic scenario, we have assumed risk adjusted revenues of DKK 104m in 
2025. This yields a value per share of DKK 13.6 in the bull case. In a more conservative 
scenario, we have assumed risk adjusted revenues of DKK 35m in 2025. This yields a 
value per share of DKK 5.2 in the bear case.  
 

Discount rate 
As mentioned, we have used a discount rate of 15.1 percent. This is derived using the 
CAPM model. In the model, we have assumed a risk-free interest rate of 0.3 percent and a 
beta value of 1.2x. The market risk premium is assumed to be 7.7 percent in line with 
PwC's "Risk premium in the Swedish equity market" from June 2020. To the market risk 
premium, we have added a small company premium of 4.6 percent. This also in line with 
PwC’s report. We have for the purpose of calculating a discount rate also assumed that 
the company is financed by 100 percent equity. This may be considered as conservative.  
 

Shares outstanding, end projected period 
By the end of the projected period in 2030, we have assumed number of shares outstand-
ing to be 25.2 million (currently 20.7 million). In addition to the current number of share 
outstanding, we have added 2,7 million shares from full exercise of outstanding warrant. 
We have also added 1.8 million shares from future assumed share issues.  
 

Risk adjusted DCF-valuation 
We have applied the same discount rate of 15.1 percent in our DCF-model as in the multi-
ple valuation. By discounting future assumed and risk adjusted cash flows we calculate a 
value per share of DKK 3.6 in out base case. It is thus the multiple valuation method that 
drives the motivated value per share.  
 
DCF-valuation  
 

        Disc. rate projected period              Assumptions          

PV(UFCF) 3,6  Rf, projected period 0,3%  CAGR, 2021-2030 81,2% 

PV(TV) 62  Market risk premium 7,7%  EBITDA-margin, 2030 19,9% 

Enterprise value (EV) 66  Size premium 4,6%  EBIT-margin, 2030 18,7% 

Net cash 24  Beta 1,2x  Tax rate 22,0% 

Total equity value 90  Return on equity 15,1%  G perpet. 4,0% 

       Disc.rate TV 15,1% 

Current shares 20,7  Tax adj. interest rate 5,5%    

New shares 4,5  D/(D+E) 0,0%  Implied multiples 

Assumed shares outstanding, 2030 25,2     EV/Sales, 2022E 6,9x 
   WACC 15,1%  EV/Sales 2025E 1,0x 

Value per share before dilution 4,4  Comp. specific premium 0,0%  EV/EBITDA 2022E neg. 

Value per share after dilution 3,6  Disc. rate 15,1%  EV/EBITDA, 20225E 21,2x 

   
 

Source: Company information and Carlsquare estimates 

 
Visualization fair value per share, Base scenario (SEK)   Visualization market value, Base scenario (mSEK) 
 

 

  

 

Source: Carlsquare estimates  Source: Carlsquare Estimates 

 
Our DCF-model implies an EV/Sales multiple on assumed and risk adjusted sales 2022 is 
6.9x and on 2025, 1.0x. The implied EV/EBITDA-multiple for assumed and risk adjusted 
EBITDA the same year is 21.2x. See table below. 
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DCF: Implied multiples, base case  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

EV/Sales NaN 80,2x 6,9x 3,1x 1,8x 1,0x 0,7x 0,5x 0,4x 0,4x 0,4x 

EV/EBITDA neg. neg. neg. neg. neg. 21,2x 5,6x 3,2x 2,4x 2,1x 1,9x 

P/E neg. neg. neg. neg. neg. neg. 15,3x 7,1x 5,0x 4,3x 3,8x 

    
 

Source: Company information and Carlsquare estimates 

 
In a more optimistic scenario, we have amended the risk adjusted sales curve upwards 
during the full projected period to yield an average annual growth rate during the years 
2022-2030 of about 94 percent (base case, about 81 percent). This corresponds to sales 
of DKK 316m by 2030 (base case, DKK 173m). We have also adjusted the risk adjusted 
margin curve upwards during the full projected period to yield an EBIT-margin of 20.7 per-
cent in 2030 (base case 18.7 percent). In this scenario a value per share is calculated to 
DKK 6.0. 
 
In a more conservative scenario, we have adjusted the risk adjusted sales curve down-
wards during the full projected period to yield an average annual growth rate during the 
years 2022-2030 of about 69 percent (base case, about 81 percent). This corresponds to 
sales of DKK 91m by 2030 (base case, DKK 172m). We have also adjusted the risk ad-
justed margin curve downwards over the full projected period to yield an EBIT-margin of 
16.7 percent in 2030 (base case 18.7 percent). In this scenario a value per share is calcu-
lated to DKK 2.1. 
 
DCF: Scenario analysis, EBIT-margin 2030 on x-axis and CAGR 2021-2030 on the y-axis 
(DKK)  
 

    

  16,7% 18,7% 20,7% 

93,7% 5,0 5,5 6,0 

81,2% 3,3 3,6 3,9 

68,7% 2,1 2,3 2,5 

    
 

Source: Carlsquare estimates 
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Risks 
As always, early-stage companies are faced with large risks, not only commercial risks but also devel-
opment risks another risk associated to establishing and growing a business. Given the fact the 
DanCann intends to enter a growing but infant market faced with a complex regulatory environment 
still under development adds yet another layer.  
 

Risks and challenges 
Uncertainty of permits and pilot programme 
In order to cultivate and sell commercial sized medical cannabis bulk as well as APIs, the 
company need licenses granted by the DMA. These licenses are not in place today. Appli-
cation has been sent but a decision may take longer time than expected. The application 
may need amendments and complementary information may be needed. In worst case, 
licenses may also not be granted at all.  
 
DMA grants EU GMP approvals for cultivation, processing, and manufacturing facilities 
(BIOTECH PHARM 1, 2 and 3) as well as operational processes. DanCann is not yet EU 
GMP-approved. The approval process may also take longer time than expected. DMA may 
also request amendments or in worst case, an approval may not be given at all.  
 
DanCann intends to operate under Danish medical cannabis pilot programme. As earlier 
mentioned, the future after the current official ending date is unknown.  
 

Regulatory and political risks 
Rules and regulations regarding the use of medical cannabis products varies from country 
to country. It is also in many places under development and review. Even though the cur-
rent regulatory environment in large develops in favour of DanCann, this make take a turn 
to the worse. The regulatory risk is larger for DanCann, compared to many other compa-
nies working with e.g., small molecule or antibodies. Another aspect is also that the rules 
regarding sales, marketing, imports, exports, cultivation, extraction etcetera also varies.  
 
In this context, regulations also include reimbursement. The market may not develop as 
favourable as expected if medical cannabis products is not to a greater extent included in 
the various reimbursement-systems. 
 
Another aspect is that the medical cannabis industry is controversial. There is a risk that 
medical cannabis might be associated with the general cannabis industry leading to nega-
tive repercussions. 
 

Funding risk 
The company is likely to be in need of further financing. This financing is not secured. 
 

Other risk 
The company has no financial history to rely on, this applies to sales but also to the costs. 
This means and increase risk for that out assumptions may differ from reality. Our as-
sumptions are the basis for the valuation. 
 
The company is dependent on keeping and attract key personnel. The market for medical 
cannabis products is relatively novel meaning that personnel with valuable experience is 
scarce.  
 
As the market matures in a favourable manner, competition is likely to increase. This may 
cause downward pressure on margins, especially sales of cannabis bulk and API. Regard-
ing the latter, DanCann’s intention is to focus on rare and novel APIs.  
 
Even though the market for medical cannabis products has faced strong historical growth 
on a global basis, the market’s future is uncertain. Analysts are expecting continued strong 
growth as new products enter the market and the base clinical evidence grow. However, 
the future growth of the market is uncertain and may not be as fast as expected.  
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Accounts and key figures 
 
Risk adjusted income statement (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net sales 0 1 10 22 37 70 98 126 148 161 173 

Other revenues 0 0 0 0 0 0 0 0 0 0 0 

Total revenues 0 1 10 22 37 70 98 126 148 161 173 

COGS 0 0 -6 -13 -23 -45 -64 -82 -96 -105 -113 

Other external expenses -5 -5 -8 -9 -13 -14 -14 -14 -14 -15 -15 

Staff expenses -1 -3 -4 -5 -7 -8 -9 -10 -10 -10 -11 

D&A 0 -1 -1 -1 -2 -2 -2 -2 -2 -2 -2 

Other operating expenses 0 0 0 0 0 0 0 0 0 0 0 

Total operational costs -6 -10 -18 -29 -45 -68 -88 -107 -123 -132 -141 

EBIT -6 -9 -9 -8 -8 1 10 19 25 29 32 

EBITDA -6 -8 -8 -6 -6 3 12 20 27 31 34 

Financial income 0 0 0 0 0 0 0 0 0 0 0 

Financial expenses 0 0 0 0 -3 -3 -3 -3 -3 -3 -3 

Net finances 0 0 0 0 -3 -3 -3 -3 -3 -3 -3 

EBT -6 -9 -9 -8 -11 -2 7 16 22 26 29 

Tax 1 0 0 0 0 0 -2 -3 -5 -6 -6 

Net income -5 -9 -9 -8 -11 -2 6 12 18 21 23 

            
 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Average no. shares 10,4 22,1 23,4 24,2 25,1 25,1 25,1 25,1 25,2 25,2 25,2 

EPS -0,48 -0,39 -0,37 -0,31 -0,43 -0,06 0,23 0,49 0,70 0,82 0,92 

            
Growth 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net sales NaN NaN 1055,3% 126,1% 71,0% 88,9% 41,0% 28,6% 17,5% 9,1% 7,3% 

Total revenues NaN NaN 1055,3% 126,1% 71,0% 88,9% 41,0% 28,6% 17,5% 9,1% 7,3% 

EBIT 0,0% -48,2% -1,1% 14,2% -3,4% 117,6% 649,5% 82,3% 35,7% 15,3% 10,6% 

EBITDA 0,0% -41,1% 3,7% 21,0% -0,9% 149,9% 280,4% 72,0% 33,2% 14,6% 10,3% 

EBT 0,0% -45,0% -1,1% 14,2% -43,2% 85,1% 554,8% 115,8% 42,5% 17,3% 11,8% 

Net income 0,0% -83,0% -1,1% 14,2% -43,2% 85,1% 454,7% 115,8% 42,5% 17,3% 11,8% 

            
 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Gross margin NaN 39,8% 38,6% 37,7% 36,4% 35,5% 35,2% 35,0% 34,9% 34,9% 34,9% 

EBITDA-margin NaN Neg. Neg. Neg. Neg. 4,5% 12,1% 16,2% 18,4% 19,3% 19,9% 

EBIT-margin NaN Neg. Neg. Neg. Neg. 2,0% 10,5% 14,9% 17,2% 18,2% 18,7% 

EBT-margin NaN Neg. Neg. Neg. Neg. Neg. 7,5% 12,5% 15,2% 16,3% 17,0% 

Net income margin NaN Neg. Neg. Neg. Neg. Neg. 5,8% 9,8% 11,8% 12,7% 13,3% 

  
 

Source: Company information and Carlsquare estimates 
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Balance sheet (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Total non-current assets 20 20 21 22 22 21 20 19 18 16 15 

Cash and Cash eq. 21 24 6 13 49 23 8 4 6 17 32 

Total current assets 30 34 26 48 103 104 111 132 151 174 200 

Total assets 50 54 48 70 125 125 132 151 169 190 215 

            
Total equity 44 50 41 61 51 49 55 72 89 110 133 

Provisions for deferred tax 1 1 1 1 1 1 1 1 1 1 1 

            
Total non-current liabilities 0 0 0 0 60 60 60 60 60 60 60 

Total current liabilities 4 3 5 8 13 15 16 18 18 19 21 

Total liabilities 4 3 5 8 73 75 76 78 78 79 81 

            
Total equity and liabilities 50 54 48 70 125 125 132 151 169 190 215 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Current ratio 7,7 11,9 5,3 6,3 7,9 7,1 7,1 7,4 8,2 9,0 9,6 

Cash ratio 5,5 8,4 1,2 1,7 3,8 1,6 0,5 0,2 0,3 0,9 1,6 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net debt(-)/Net cash(+) 21,3 24,2 5,7 13,1 -10,8 -37,0 -52,4 -56,3 -54,2 -42,7 -27,7 

Net debt/EBITDA n.m. n.m. n.m. n.m. -138% -596% -837% 1802% 456% 209% 102% 

Net debt/Equity n.m. n.m. n.m. n.m. 21% 76% 96% 79% 61% 39% 21% 

Dent/Equity 9% 6% 12% 13% 145% 153% 138% 109% 88% 72% 61% 

Assets/Equity 89% 92% 87% 87% 40% 39% 42% 47% 53% 58% 62% 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

ROA -18,6% -16,7% -17,2% -12,7% -11,0% -1,3% 4,4% 8,7% 11,0% 11,4% 11,3% 

ROE -21,7% -18,4% -19,1% -14,6% -19,3% -3,2% 11,0% 19,5% 21,8% 20,7% 19,0% 

ROIC -80,0% -55,9% -36,1% -18,2% -12,4% 1,5% 8,4% 12,4% 14,5% 15,3% 15,9% 

 
         
 

Source: Company information and Carlsquare estimates 
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Cash Flow (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

CF, operating activity -8 -11 -16 -18 -23 -25 -14 -8 3 12 16 

CF, investment activity -19 -1 -2 -2 -1 -1 -1 -1 -1 -1 -1 

CF, financing activity 48 15 0 27 60 0 0 5 0 0 0 

Cash and cash eq., BoP 0 21 24 6 13 49 23 8 4 6 17 

Cash and cash eq., EoP 21 24 6 13 49 23 8 4 6 17 32 

            
 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

CF operating/revenues n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 1,8% 7,4% 9,0% 

CF operating/assets n.m. n.m. n.m. n.m. n.m. n.m. n.m. n.m. 1,5% 6,3% 7,3% 

   

Source: Company information and Carlsquare estimates 

  



 

 

Berl in   Hamburg   Köpenhamn   London   München   Stockholm   

23/04/2021 

DanCann Pharma A/S   |   Initial Coverage     

44 / 44 
 

Disclaimer 
Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, conducts business with regard to Corporate Finance 
and Equity Research in which areas it, among other things, publishes information about companies including analyzes. The 
information has been compiled from sources that Carlsquare considers to be reliable. However, Carlsquare cannot guarantee 
the accuracy of the information. Nothing written in the analysis should be regarded as a recommendation or invitation to in-
vest in any financial instrument, option or the like. Opinions and conclusions expressed in the analysis are intended only for 
the recipient. 
 
The content may not be copied, reproduced or distributed to another person without the written approval of Carlsquare. 
Carlsquare shall not be held responsible for any direct or indirect damage caused by decisions made on the basis of infor-
mation contained in this analysis. Investments in financial instruments provide opportunities for value increases and profits. 
All such investments are also subject to risks. Risks vary between different types of financial instruments and combinations of 
these. Historical returns should not be considered as an indication of future returns. 
 
The analysis is not directed to U.S. persons (as defined in Regulation S of the United States Securities Act and interpreted in 
the United States Investment Company Act 1940) nor may it be disseminated to such persons. The analysis is also not di-
rected to such natural and legal persons where the distribution of the analysis to such persons would result in or entail a risk 
of a violation of Swedish or foreign law or constitution. 
 
The analysis is a so-called Commissioned Research Report where the analysed Company has signed an agreement with 
Carlsquare for analysis coverage. The analyses are published on an ongoing basis during the contract period and for a usual 
fixed remuneration. 
 
Carlsquare may or may not have a financial interest in the subject of this analysis. Carlsquare values the assurance of objec-
tivity and independence and has established procedures for managing conflicts of interest for this purpose. 
 
The analysts Jonatan Andersson, Markus Augustsson and Ulf Boberg do not own and are not allowed to own shares in the 
company analysed.  
 


