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ARCTIC MINERALS AB 

www.arcticminerals.se 
Sector: Basic Materials 
List: NASDAQ First North 
Share price: 0,8 SEK (Market Cap: SEK 110 million) 
Latest analysis: March 10 2021 (fair value per share: SEK 1.11) 
 

First cores drilled at Peräpohja 
Arctic Minerals yesterday announced that it has made the first diamond drill holes at 
Peräpohja. Five holes were drilled for a total of 1 195 meters, which translates into an av-
erage depth of about 240m. The purpose of the drilling was to map the stratigraphy of the 
area. This new data can be combined with existing geolocial, geochemical and geophysi-
cal data to create a hypothetical geological model in three dimensions. The model together 
with the data can be used to find the locations of new promising drill targets. The purpose 
of the drilling was not to find an orebody. The project is still in an early stage and some 
more exploration work will need to be performed in order to localize potential orebody tar-
gets for target drilling. 
 
We have looked at Arctic Minerals’ applications for exploration permits at Peräpohja at 
TUKES. There are some new applications for exploration permits from November 2020, 
but most new ones are from December 2020. The new areas total 487 km2. A company 
normally needs an approved exploration permit before drilling can commence, but it is pos-
sible to initiate drilling before approval with the permission of the landowner. We estimate 
that drilling must have commenced around the same time as the applications were regis-
tered with TUKES. Arctic Minerals is thus moving ahead with the exploration program at 
Peräpohja at a good speed. More exploration work will be performed at Peräpohja during 
this year, in the office as well as in the field, including further deep diamond drilling. 
 
Diamond drilling is expensive. Thanks to the earn-in agreement with Rio Tinto in effect 
since January 2020, all costs will be born by the joint venture. The first USD 4m will be 
covered by Rio Tinto during up to three years in the first stage in order to earn a 51 per-
cent share of the joint venture. The first stage should end by the latest in January 2023. 
We expect to see an acceleration in the exploration efforts during this year in order to meet 
the deadline.  
 
In the second stage, a further USD 5m can be spent by Rio Tinto during at most two years 
to earn a 75 percent of the joint venture. Thus, up to a total of USD 9m can be invested in 
the Peräpohja project until January 2025 without any contribution from Arctic Minerals, 
though the company would end up owning 25 percent of the asset. So it is important that 
the money is spent wisely. 

  

http://www.arcticminerals.se/
https://www.carlsquare.com/sv/inital-coverage-arctic-minerals-dream-team-looking-for-another-kevitsa
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About Peräpohja 
Perähpoja is a cluster of exploration permits around Tornio (Torneå) close to the Swedish 
border. It is Arctic Minerals’ most important exploration project. Arctic Minerals is searching 
for a copper deposit, which would likely also contain several secondary metals. It is lo-
cated south-west of Nutukka, which we wrote about in our last Mrkt Buzz. Read more 
about Peräpohja, Nutukka and Arctic Mineral’s other exploration targets in our initial cover-
age of the company. 
 
Location of Peräpohja at Tornio/Torneå 
   

    
 

Source: TUKES 

 

Disclaimer 
Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, conducts busi-
ness with regard to Corporate Finance and Equity Research in which areas it, among 
other things, publishes information about companies including analyzes. The information 
has been compiled from sources that Carlsquare considers to be reliable. However, 
Carlsquare cannot guarantee the accuracy of the information. Nothing written in the analy-
sis should be regarded as a recommendation or invitation to invest in any financial instru-
ment, option or the like. Opinions and conclusions expressed in the analysis are intended 
only for the recipient. 
 
The content may not be copied, reproduced or distributed to another person without the 
written approval of Carlsquare. Carlsquare shall not be held responsible for any direct or 
indirect damage caused by decisions made on the basis of information contained in this 
analysis. Investments in financial instruments provide opportunities for value increases 
and profits. All such investments are also subject to risks. Risks vary between different 
types of financial instruments and combinations of these. Historical returns should not be 
considered as an indication of future returns. 
 
The analysis is not directed to U.S. persons (as defined in Regulation S of the United 
States Securities Act and interpreted in the United States Investment Company Act 1940) 
nor may it be disseminated to such persons. The analysis is also not directed to such natu-
ral and legal persons where the distribution of the analysis to such persons would result in 
or entail a risk of a violation of Swedish or foreign law or constitution. 
 
The analysis is a so-called Commissioned Research Report where the analyzed Company 
has signed an agreement with Carlsquare for analysis coverage. The analyzes are pub-
lished on an ongoing basis during the contract period and for a usual fixed remuneration. 
Carlsquare may or may not have a financial interest in the subject of this analysis. 
Carlsquare values the assurance of objectivity and independence and has established 
procedures for managing conflicts of interest for this purpose. 
 
The analyst Richard Ramanius does not own and is not allowed to own shares in the com-
pany analyzed. 
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