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DANCANN PHARMA A/S 

www.dancann.com 
 
Sector: Healthcare 
Listing: Spotlight 
Market cap: DKK 87 million 
 
Latest analysis: June 3 2021 (fair share value: DKK 7.0) 

 

Financing secured 
On March 31 the company had cash and cash equivalents of DKK 12.7m, down from 
21.3m three months before. The company has moderate quarterly expenses, but it has a 
large cash outflow due to investments into its biotech farm. More investments are needed 
before commercial cannabis production can commence.  
 
When the company was listed last year, the plan was to fund further expansions through 
warrants. A total of 2 668 000 warrants (To1) were issued at IPO. With a strike price of 
DKK 6.0, the company could receive DKK 16m if they are fully subscribed. However, as the 
subscription period is from 1 to 17 September 2021 and the share price has been just at or 
below DKK 4.0 during the last three months, the probability that To1 expires out of the 
money is relatively large. Therefore, the directed share issue and the simultaneously ac-
quired loan on 16 July that together were valued at DKK 16.326m is strategically im-
portant. If the company had waited until the warrants expired, there is a large risk that in-
vestors would have sold off the share in expectation of a share issue.  
 
We think that the management of DanCann has shown good judgement in its pre-emptive 
action. The company now has the funds necessary to accomplish the goals it set out in 
the IPO prospectus. 
 
On the other hand, there is also a cost involved. The main part of the money injected 
comes in the shape of a loan from Modelio Equity and Gerhard Dal with a monthly interest 
rate of 1,5%. This corresponds to an almost 20% yearly accrual rate. Management believes 
that the share price is too low for a common share issue and that this non-dilutive form of 
financing is superior. A share issue at a lower share price would be more expensive in the 
form of dilution. Eventually, it is likely that the company will have to raise money through a 
share issue to repay this debt, but it should be possible at a higher share price if the com-
pany succeeds with its business plan.  
 
The shares issued worth DKK 6.375m were subscribed largely part by management and 
long-term investors. At DKK 3.745, no discount was given. We find it positive that manage-
ment believes in the company and invests in it at market price. A warrant that can be sub-
scribed at DKK 4.8685 was included in the direct share issue.  
 
Carlsquare published the latest research update on DanCann Pharma on June 3, 2021, 
with a fair value per share of DKK 7.0. Read the full report here. 
 

  

Field Code Changed

http://www.dancann.com/
https://www.carlsquare.com/analysis-dancann-pharma-q1-2021-good-news-flow-increases-fair-value/
https://www.carlsquare.com/analysis-dancann-pharma-q1-2021-good-news-flow-increases-fair-value/
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Disclaimer 
Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, conducts busi-
ness with regard to Corporate Finance and Equity Research in which areas it, among other 
things, publishes information about companies including analyzes. The information has 
been compiled from sources that Carlsquare considers to be reliable. However, Carlsquare 
cannot guarantee the accuracy of the information. Nothing written in the analysis should 
be regarded as a recommendation or invitation to invest in any financial instrument, option 
or the like. Opinions and conclusions expressed in the analysis are intended only for the 
recipient. 
 
The content may not be copied, reproduced or distributed to another person without the 
written approval of Carlsquare. Carlsquare shall not be held responsible for any direct or 
indirect damage caused by decisions made on the basis of information contained in this 
analysis. Investments in financial instruments provide opportunities for value increases 
and profits. All such investments are also subject to risks. Risks vary between different 
types of financial instruments and combinations of these. Historical returns should not be 
considered as an indication of future returns. 
 
The analysis is not directed to U.S. persons (as defined in Regulation S of the United 
States Securities Act and interpreted in the United States Investment Company Act 1940) 
nor may it be disseminated to such persons. The analysis is also not directed to such nat-
ural and legal persons where the distribution of the analysis to such persons would result 
in or entail a risk of a violation of Swedish or foreign law or constitution. 
 
The analysis is a so-called Commissioned Research Report where the analysed Company 
has signed an agreement with Carlsquare for analysis coverage. The analyses are pub-
lished on an ongoing basis during the contract period and for a usual fixed remuneration. 
 
Carlsquare may or may not have a financial interest in the subject of this analysis. 
Carlsquare values the assurance of objectivity and independence and has established pro-
cedures for managing conflicts of interest for this purpose. 
 
The analysts Jonatan Andersson, Markus Augustsson and Richard Ramanius do not own 
and are not allowed to own shares in the company analysed.  
 


