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Good news flow increases fair value 
DanCann presented investments above our expectations during the 
first quarter of 2021. This also means that the company is better pre-
pared to serve the market. As important, several events occurred af-
ter the end of the first quarter. BIOTECH PHARM1 began operations, 
a distribution agreement was signed with Tetra Pharma and the pilot 
programme was extended. The positive news flow has reduced un-
certainty. We raise our view on fair value per share to DKK 7.0 (6.5) 
for the upcoming 6-12 months.  
 

Financial development 
DanCann is still in a pre-commercial phase and had no revenues booked in 
the first quarter of 2021. Costs were slightly higher than expected as the 
EBITDA-result amounted to DKK -2.5m. The EBIT-result was DKK -2,6m. Cash 
flow of DKK -8.6m was lower than expected mainly due to higher invest-
ments in BIOTECH PHARM1 and in intangible assets. However, much of the 
full year’s need for investments should have been taken.  
 

Progressing towards commercialization 
On the other side, news flow has been good. DanCann opened its production 
facility BIOTECH PHARM1 in April 2021. Test production has been initiated, 
which should lead to a GMP certification at the end of this year after which 
the bulk-products can be sold on an international market. The facility will fo-
cus on rare cannabinoids, which should command a higher price than plants 
with high content of only THC or CBD. Another important event was the con-
version of the LOI with Tetra Pharma into an distribution agreement. This 
agreement has great potential as it gives DanCann the exclusive rights of 
distribution of Reduvo Adversa® and Qixleef™ on the Nordic market as well 
as on the large and relatively well-established German market.  
 
In addition, an important decision was taken by the Danish government: to 
extend the pilot programme by four years and to allow cannabis production 
permanently. The regulatory risk for DanCann has consequently been drasti-
cally reduced, as it will be possible to maintain production in Denmark for 
the future no matter what the conclusion of the pilot programme will be.  
 

Valuation 
Given the relatively high level of uncertainty, our assumed sales curves (and 
associated variable costs) from the various business models have been risk 
adjusted with probabilities. As the distribution agreement with Tetra Pharma 
is now in place, previous uncertainty related to this has been eliminated. 
Thus, we have increased the probabilities for the assumed sales curve from 
the collaboration to 32 percent from previously 26 percent. Given DMA’s de-
cision, we have also marginally reduced the discount rate. However, we have 
also increased future investments. All in all, we raise the risk adjusted fair 
value to DKK 7.0 (6.5) for the upcoming 6-12 months, using a multiple valua-
tion combined with a DCF-model. 
 
Key figures (DKKm) 
  

 2020* 2021E 2022E 2023E 2024E 2025E 

Risk adj. net sales 0,0 0,8 10,0 23,2 41,6 80,8 

Risk adj. EBITDA -5,8 -10,1 -9,5 -7,8 -7,0 4,8 

Risk adj. EBIT -5,9 -11,3 -11,5 -10,2 -9,6 2,0 

Risk adj. net profit -4,7 -11,3 -11,4 -10,1 -10,6 0,8 

EPS (DKK) -0,48 -0,51 -0,47 -0,39 -0,40 0,03 

Growth NaN NaN 1104,8% 132,0% 79,3% 94,2% 

EBITDA-margin Neg. Neg. Neg. Neg. Neg. 5,9% 

EBIT-margin Neg. Neg. Neg. Neg. Neg. 2,5% 

EV/Sales (Curr.) NaN 69,1x 5,7x 2,5x 1,4x 0,7x 

EV/EBITDA (Curr.) Neg. Neg. Neg. Neg. Neg. 12,0x 

          

*Actual figures. Source: Company information and Carlsquare estimates 
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Follow-up and commentaries 
DanCann Pharma reported an EBITDA-result of DKK -2.6m and a cash flow of DKK -8.6m during the first 
quarter. Investments were a higher than we initially expected. After the reporting period, the Danish pi-
lot programme for medical cannabis was extended by four years and the permission to cultivate medi-
cal cannabis made permanent. This was an important event for the company as well as the overall 
market which reduces the total risk level. The LOI with Tetra Pharma was also converted into an actual 
distribution agreement that eliminates this specific risk. DanCann already had agreements with Can-
nassure and MediPharm Labs. The import of products from these manufacturers is expected to start in 
the second half of 2021. DanCann’s own production of cannabis plants commenced in April 2021, in 
preparation for the application for a GMP manufacturing licence.  
 

Investments above expectations but risks reduced  
DanCann is still a pre-revenue company. Thus no net sales were reported during the first 
quarter of 2021. The company is, however, preparing itself to service the growing market 
for medical cannabis products in the Nordics as well as in Germany. The EBITDA-result 
was DKK -2.5 and the EBIT-result was DKK -2.6m.   
 
Total operating costs amounted to DKK -2,6m out of which other external expenses of DKK 
1.6m made up about 62 percent of total cost base. Staff expenses of DKK 0.9m made up 
for about 34 percent of the cost base while the remaining close to four percent was made 
up of depreciation at DKK 0.1m.  
 

Financial position and outstanding warrants 
On the 31 of March 2021, the cash position was DKK 12.7m, down from DKK 21.3m in De-
cember 2021. Thus, cash flow was DKK -8.6m (-0.3). The difference between EBITDA and 
cash flow is in part due to investments in property, plant and equipment as well as in intan-
gible assets during the quarter and a positive contribution from working capital. 
 
Given the current cash position, operating expenses less depreciation, and expected in-
vestment need during the upcoming quarters, the outstanding warrants are important. The 
warrants have a strike price of DKK 6.0 and may be exercised during the period of Septem-
ber 1-17, 2021. If all outstanding warrants are fully subscribed, the company will increase 
its cash position by about DKK 16.0m, before related costs.  
 
Our view on fair value is DKK 7.1. Thus, we have assumed that the warrants will have an 
intrinsic value at the day of expiry. However, if the warrants were to not fall in-the-money, 
financing will have to be secured in some other way. This financing is not secured.  
 

News flow reduces uncertainty on ability to capitalize on potential 

Deal with Tetra finalized 
In May 2021, DanCann signed a distribution agreement with Tetra Bio-Pharma for the dis-
tribution of three cannabis based medical products, following upon the letter of intent 
(LOI) that was signed in March the same year. DanCann receives distribution rights in the 
Nordic countries and Germany for Reduvo Adversa® and Qixleef™. The deal is important 
for Dancann Pharma as it is an additional source of revenue in addition to in-house prod-
ucts.  
 
Quixleef™ consists of dried cannabis and is inhaled. It is being developed as a drug candi-
date. A phase II-trial, REBORN1, is planned to start soon. It is intended to compete with 
opioids for pain relief. The same product is sold under the tradename ENJOUCA™ in juris-
dictions where clinical trials are not required for it to be sold. In these jurisdictions it is 
classified as medical cannabis rather than as a drug. Quixleef™ will be a prescription drug.  
 
The third product, Reduvo Adversa®, is an improved version of Dronabinol (a drug used for 
certain symptoms in HIV and cancer patients). Tetra is planning to file for an approval in 
the US during 2022.  
 
Tetra currently has two Phase II clinical trials ongoing in the United States. The first one, 
PLENITUDE, a four-week long placebo-controlled trial, will investigate how QIXLEEF™ may 
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manage uncontrolled pain in cancer patients. The second one, REBORN1, will compare 
QIXLEEF™ with oral morphine sulfate, which is an opioid, in cancer patients with pain. We 
expect successful phase III trials before the drug can be approved.  
 
Dancann Pharma will pay a total consideration of DKK 6.25 million in upfront and mile-
stones. The company estimates peak sales of DKK 340-410 million in 2028 and royalties 
of up to DKK 62.5 million corresponding to a royalty rate of 15 percent. These are the 
costs DanCann has to pay for exclusivity on its markets. As a distributor, Dancann Pharma 
will also have to import the goods which is a cost. The company’s estimated peak sales 
figures indicate a good potential for the deal. 
 
In the initial coverage report, we had risk adjusted revenue streams from this collaboration 
with a probability of 26 percent. Given the conversion of the LOI to an actual distribution 
agreement, we have adjusted the probability to 36 percent.  
 

Pilot programme partially extended and partially made permanent 
In May, it was politically decided to continue with the pilot programme. The trial scheme 
with medical cannabis will be extended for four years starting from 31 December this year 
with regard to doctors’ possibility to prescribe medical cannabis to patients. The pilot 
scheme will be made permanent with regard to the possibility for companies to grow can-
nabis for medical use. 
 
DanCann was founded right after the Danish medical cannabis pilot programme was initi-
ated in January 2018. This outcome removes any doubts concerning the possibility to 
grow and handle medical cannabis in Denmark for an international market. In theory, it 
might be permitted to cultivate medical cannabis in Denmark but not to sell it in country. 
However, this seems implausible to us. We believe this means that it is just a matter of 
time before medical cannabis becomes permanently permitted in Denmark, though the 
exact conditions remain to be seen. Even though no-one expected the programme to be 
terminated, the result that was announced yesterday implies a certain de-risking of the 
business model. 
 
This event has reduced the risk and as a consequence, we have reduced the discount rate 
to 13.8 percent from the previous 15.1 percent. 
 

Potential triggers in the near future 
An intermediate manufacturing permit – the next trigger?! 
DanCann applied for an intermediate manufacturing permit for the import of medical can-
nabis products in December 2020. The company now expects it to be in place around the 
end of the second quarter of 2021. With this permit in place, the company can apply for a 
permission to sell products from CannAssure or MediPharm Labs, with which DanCann 
has an agreement since 2020. DanCann expects to have products registered from these 
two companies and sales to commence during the second half of 2021. The grant of an 
intermediate manufacturing permit by the DMA can thus be the next value trigger.  
 
GMP certification, yet another tigger before year end?!  
The state-of-the-art cultivation facility BIOTECH FARM1 was completed and began its first 
real operation and growing cycles in April. The facility will specialize in rare cannabinoids 
which it will sell to other biotech companies. Today, mainly CBD and THC is produced, and 
there is some price competition. There is as yet little use of and research on rare canna-
binoids. They will most likely therefore command higher prices, assuming that the demand 
can be found. This facility will constitute another pillar of DanCann’s business’ model in 
addition to the import of products from other manufacturers. The company expects to 
have a GMP certification in place at the end of 2021. After which sales can begin and a 
GMP certification can thus be another value trigger in the nearby future.  
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Investment case, forecasts and valuation 
Danish DanCann Pharma A/S (DanCann, the company or DanCann Pharma) was founded in 2018 with 
the intention to supply the European market with medical cannabis products. Across the Atlantic, suc-
cessful North American companies have seen a strong acceleration in sales during the last few years. 
At the same time the underlying market has matured driven by increased legalization, new FDA approv-
als, clinical evidence and awareness. Analysts expects a similar development take place in Europe. 
Those local companies that will be able to navigate through the different regulatory systems and meet 
the required quality standards at an early stage will be able to capture most of the market before the 
competition heats up. DanCann is now working on getting the missing pieces in place to be able to re-
alize its goals and vision. The missing pieces are vital, including being granted licenses, EU GMP-
approvals, and product approvals. These missing pieces constitutes risks but are also value triggers.  
 

Investment case: Risks are potential value triggers 
Denmark is one of three countries in Europe currently running a medical cannabis pilot pro-
gram. In Denmark, the pilot programme allows practitioners to prescribe medical cannabis 
products to patients. In the context of this report, medical cannabis refers to cannabinoid-
based products, prescription-based or OTC, used to treat a medical condition. 
 
The Danish medical cannabis pilot programme, which was recently extended by four years, 
is an opportunity for patients to try medical cannabis under safe and controlled circum-
stances. It is also an opportunity for companies as well as the regulatory agencies to build 
up capacity, organize, and structure themselves around this relatively novel and growing 
field of medicine. The new agreement means that the cultivation of medical cannabis will 
be fully legalized, and not just temporarily permitted. 
 
DanCann Pharma, founded in 2018 by its current CEO Jeppe Rasmussen, was one of the 
first companies approved to enter the pilot programme under the so-called development 
scheme and is now awaiting licenses to execute on its business model: 
 
▪ Imports and distribution of medical cannabis products. 

▪ Cultivation, processing and exports of medical cannabis bulk and APIs extracted from 
the cannabis plant. 

▪ Identifying, developing and commercializing IP-protected medical cannabis products 
with a focus on combination drugs. 

  

Market has left the starting pit… 
In the US, the market for medical cannabis has gone through a strong historical growth. In 
2020, sales grew by 46 percent to reach a value of USD 17.5bn. Key drivers of the market 
has been the spread of legalization of medical cannabis among states in connection with 
important FDA-approvals of cannabinoid-based drugs, clinical studies as well as a strong 
demand driven by awareness and clinical evidence of benefits.  
 
Europe: Market medical cannabis, 2019-2027 (USDbn) 
 

 

Source: MarketsAndResearch and Carlsquare 

 
Analysts seem to agree that Europe now faces a similar future. The market has already be-
gun to move. The Netherlands was first out to legalize medical cannabis in Europe and 
more countries have decided to follow in their footsteps. In 2019, the European market for 

3,5 4,7 6,3
8,5

11,4
15,3

20,5

27,6

37,0

0

5

10

15

20

25

30

35

40

2019 2020 2021 2022 2023 2024 2025 2026 2027

The Danish medical cannabis pilot 
programme is a door opener to the 
medical cannabis market.  

Strong growth expected in Europe 
during the upcoming years.  



 

 

Berl in   Hamburg   Köpenhamn   London   München   Stockholm   

3 June 2021 
DanCann Pharma A/S   |   Research update  

5 / 14 
 

medical cannabis products was valued at USD 3.5bn. The market is expected to grow and 
reach around USD 37bn in 2027. This corresponds to a high average annual growth rate of 
just above 34 percent for the period 2020-2027. 
 
However, what large established global companies as well as early-stage local actors are 
struggling with is the ununified regulatory systems and meeting high requirements on 
quality standards. The local companies that are able to break through early also have a 
great opportunity to establish themselves locally and then move across boarders as the 
market develops in a favourable direction. We see DanCann as one of the local medical 
cannabis-companies with the potential to grow with the underlying market.   
 

…DanCann is getting ready in the starting pit 
Even though DanCann is still in an early stage lacking the required licenses, the company 
has managed to enter a distribution agreement with the Israeli company, Cannassure Ther-
apeutics Ltd and the Canadian MediPharm Labs as well as Tetra Bio-Pharma Inc. 
 

Distribution agreement with Cannassure and MediPharm Labs 
The agreement with Cannassure gives DanCann the exclusive right to distribute Can-
nassure’s product portfolio in Scandinavia plus Finland. Products in the portfolio were 
launched on the Israelian market during early 2020. The same year, Cannassure generated 
revenues about USD 1.0m.  
 
However, before imports and distribution activities can start in Denmark, the products 
need to be approved under the pilot program (in addition to the licenses). Thus, we believe 
it will take some time before revenues from this collaboration can reach meaningful levels. 
 
Nevertheless, we see good long-term potential in the collaboration. This in part due to that 
the agreement also gives DanCann the exclusive right to Cannassure’s future products. In 
the pipeline is a topical medical cannabis product with Lipidor’s lipid technology 
AKVANO® for treatment of skin inflammation, including psoriatic lesions. This is a large 
indication and in September 2020, a feasibility study was successfully completed.  
 
In September 2020, a supply Agreement was signed with MediPharm Labs, giving 
DanCann the right to import and distribute MediPharm’s products under the Danish medi-
cal cannabis pilot programme.  
 

Distribution agreement with Tetra Bio-Pharma 
The distribution agreement with Tetra stipulates DanCann’s exclusive distribution rights of 
two potential cannabinoid-based pharmaceutical products, Reduvo™ Adversa® and 
QIXLEEF™ in Denmark, Norway, Sweden, Finland, and Germany.  
 
Reduvo™ Adversa® is based on THC with a novel method of administration. Synthetic THC 
is already approved by the FDA. In the light of this approval, Tetra’s intention is to use the 
505 (b)(2)-pathway for approval and anticipates a launch during the second half of 2021. 
 
QIXLEEF™ is a plant-based product consisting of dried female cannabis flowers adminis-
tered through vaporizing. The intended indication is cancer pain and breakthrough pain. 
Two phase II trials are underway. After completed phase III trials, first sales are expected 
to take place during 2023. The LOI also includes ENJOUCA™, an OTC-version of QIXLEEF™ 
with the same APIs. This product can thus be commercialized as a medical cannabis prod-
uct at an earlier point in time.  
 
Reduvo™ Adversa® and QIXLEEF™ are undergoing registrations or regulatory trials which 
may or may not succeed. They are a prescription based and IP-protected, meaning that 
“generics” would not be allowed. Thus, they are a complement to standard GMP medical 
cannabis products that have not been tested in clinical trials. In the end, their commercial 
value depends on their efficacy, which has not yet been established.  
 
The company expects distribution of Tetra-products to start during the second half of 
2021. Dancann Pharma will pay a total consideration of DKK 6.25 million in upfront and 
milestones. The company estimates peak sales of DKK 340-410 million in 2028 and royal-
ties of up to DKK 62.5 million corresponding to a royalty rate of 15 percent. 
 

Early establishment on a growing 
market can be valuable in the long 
run.  

Important distribution agreement 
are already in place. 

Cannassure is listed on the Tel Aviv 
Stock Exchange and has a market 
value of about EUR 10m. 

Lipidor is listed on Nasdaq First 
North and has a market value of 
about EUR 37m. 

Tetra Bio Pharma is listed on the 
Toronto Stock Exchange and has a 
market value of about EUR 42m. 

Potential approvals of Reduvo™ Ad-
versa® and QIXLEEF™ are value 
drivers for DanCann.  
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In-house production of bulk and API for export 
The first production facility, BIOTECH PHARM1, has been completed and the first test 
batch of commercial batches is being cultivated. It uses aeroponics, is fully automated 
and cleanroom-like. For processing and extraction of APIs, the company is planning to 
install its second production facility, BIOTECH PHARM2. Once EU GMP-approvals (as well 
as licenses granted) are in place, the company may start to produce and export medical 
cannabis bulk and APIs. EU GMP approval for BIOTECH PHARM 1 is expected by the com-
pany to be in place late 2021/early 2022.  
 
Sales of cannabis bulk is expected by the company to start during the first half of 2022. 
Germany is currently the largest market in Europe. It is also the most interesting market for 
exports as they just recently opened for imports. This is because the domestic production 
does not meet the demand. DanCann expects peak sales of DKK 40+m from this business 
area.  
 

Risks are also value triggers 
DanCann has a short history, and in many ways so does the underlying market. Thus, there 
are many levels of uncertainty. Below are the risks that in case of a positive outcome can 
become potential value drivers of DanCann.  
 
▪ As mentioned, an application for the licenses needed to execute the business model 

has been filed to the DMA. The review process may take time given the detailed and 
precise requirements. A scenario of a granted licenses would reduce the risk consid-
erably and be a value driver for DanCann.   

▪ In addition, imported products sold in Denmark must be included under the danish 
pilot programme. Again, the review process may take time given the detailed and pre-
cise requirements lined out by the DMA. Inclusion of Cannassure’s products in the 
danish pilot programme is a step closer to revenues and thus a value driver for 
DanCann. 

▪ Clinical development with Tetra’s products is ongoing and outcome is not a given. 
Positive clinical results and approvals are thus value drivers for DanCann.  

 

Great potential at high risk 
Given the novel market under development, along with the many company-specific uncer-
tainties, projections are difficult. We have made assumptions on revenues as well as costs 
based on estimates made public by the company. Our assumptions are also based on 
studies of historical growth rates for companies operating on the market in North America.  
 
Risk adjustments have been made on sales as well as associated costs to account for 
risks. In our base case, import and distribution is the largest revenue source followed by 
export of raw material and APIs. In other words, in this phase – we are not including reve-
nues from partnership and sales of own IP-protected products. 
 
As can be seen in the graph above, the companies reach break-even on a risk adjusted 
EBIT-level in 2025 at risk adjusted revenue levels of DKK 81m. The assumption may be 
seen as conservative. By 2030, we model with an operating margin of just below 20.6 per-
cent. This can be viewed as a relatively optimistic assumption.  
 
Assumed and risk adjusted revenues and operating result (DKKm)  
 

 

Source: Company information and Carlsquare 
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Fair value = DKK 7.0 per share 
We value DanCann Pharma at DKK 7.0 per share (6.5) for the upcoming 6-12 months by 
combining a multiple valuation based on estimated sales 2025 with a DCF-model in a sim-
ple average. This corresponds to an enterprise value (EV) of DKK 133m. There are many 
things that need to happen and can be viewed as both risks, or potential value triggers. 
The grant of licenses and approvals are short term triggers/risks. As mentioned, the sector 
colleague STENOCARE has been granted a license by the DMA to import and distribute 
and is currently trading at an EV of DKK 155m. In the light of this, we consider our valua-
tion of DanCann (EV DKK 133m) to be in line with a market-based valuation. 
 
In a more optimistic bull case, we calculate a fair value of DKK 11.3. In a more conserva-
tive bear case, a fair value of DKK 3.5 is calculated. 
 
Summary of valuation, three scenarios  
 

Method BEAR BASE BULL 

DCF-valuation 1,6 3,7 7,1 

Multiple-valuation 5,5 10,4 15,4 

Motivated value, three scenarios 3,5 7,0 11,3 

Potential up-/downside (last: 3,8 DKK) -7,3% 85,5% 196,8% 

Implied EV/sales, 2025E 1,5x 1,6x 1,8x 

Implied EV/EBITDA, 2025E 25,1x 27,8x 30,7x 

  
 

Source: Company information and Carlsquare estimates 

 
Visualization value per share, base case (DKK)   Visualization enterprise value, base case (DKKm) 
 

  

  

 

Source: Carlsquare estimates  Source: Carlsquare Estimates 

 
In our base case, the implied EV/Sales-multiple on assumed and risk adjusted sales 2022 
is 13.3x and on assumed and risk adjusted sales 2025, 1.6x. The implied EV/EBITDA-
multiple on year 2025 assumed and risk adjusted EBITDA-result is 27.8x. 
 
Implied multiples, base case  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

EV/Sales NaN 160,4x 13,3x 5,7x 3,2x 1,6x 1,2x 0,9x 0,8x 0,7x 0,7x 

EV/EBITDA neg. neg. neg. neg. neg. 27,8x 8,8x 5,3x 4,1x 3,6x 3,3x 

P/E neg. neg. neg. neg. neg. 160,4x 13,7x 7,3x 5,5x 4,8x 4,4x 

  
 

Source: Company information and Carlsquare estimates 

 

Multiple valuation based EV/Sales and expectations for 2025E 
We have studied companies operating a business consisting of mainly cultivation of medi-
cal cannabis bulk and extraction of APIs for sales and distribution to manufacturer of med-
ical cannabis end-products as well as research and development. The companies in the 
reference group are more mature than DanCann. The reference group is currently trading 
at a median EV/Sales-multiple of 11.8x last twelve months’ sales.  
 
In addition to the fact that the multiple valuation is based on risk adjusted sales figures for 
DanCann, we have applied a discount of 50 percent to the reference group’s median 
EV/Sales-multiple. This is to reflect the differences between the companies in the refer-
ence group which are more mature, already have revenue and operate on larger markets 
than DanCann.  
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EV/Sales (LTM) and growth last fiscal year  EV/Sales (LTM) and growth+EBITDA-marg., last fiscal year 
 

 

  

  
LTM = Last twelve months. Source: Refinitiv Eikon and Carlsquare estimates  LTM = Next twelve months. Source: Refinitiv Eikon and Carlsquare estimates 

 
Multiple valuation, three scenarios  
 

 Mcap (EURm) HQ EV/Sales, LTM EV/Sales, 2021E 

Trulieve Cannabis Corp 3 913 CA 9.5x 5.7x 

Aurora Cannabis Inc 1 638 CA 5.2x 5.0x 

Little Green Pharma Ltd 58 AU 18.8x NaN 

Althea Group Holdings Ltd 58 AU 15.0x NaN 

Tikun Olam Cannbit Pharmaceuticals Ltd 55 IL 10.9x NaN 

Cann Global Ltd 20 AU 12.7x NaN 

Median 58   11.8x 5.4x 

Average 957  12.0x 5.4x 
     

Valuation, DanCann Pharma Bear Base Bull  

EV/Sales, median 11.8x 11.8x 11.8x  

Rebate -50% -50% -50%  

Applied EV/Sales-multiple 5.9x 5.9x 5.9x  

CSQ assumed revenue, 2025E 40 81 121  

Implied EV 238 477 715  

PV(Implied EV) 132 263 395  

Debt 0 0 0  

Cash 13 13 13  

Equity value 144 276 408  

Shares outstanding incl. future financing 26.5 26.5 26.5  

Fair value per share (DKK) 5.5 10.4 15.4  

   
 

Source: Company information and Carlsquare estimates 

 
As shown in the table above, the reference group’s median EV/Sales multiple on last 
twelve months’ sale is 11.8x. After applying the rebate of 50 percent, the applied EV/Sales-
multiple is 5.9x. In our base case, DanCann generated risk adjusted revenues in 2025 of 
DKK 81m. This yields an implied enterprise value (EV) of DKK 477m.  
 
Further, we have discounted this number to its present value using a discount rate of 13.8 
percent. This result in an EV of DKK 263m. To this we have added assumed net cash as of 
year-end 2021 of DKK 13m (incl. full exercise outstanding warrants) yielding equity value 
of DKK 276m. By dividing the total number of shares assumed after the exercise of war-
rants and one additional share issue, a value per share is calculated to DKK 10.4 (9.4) in 
our base case.  
 
In a more optimistic scenario, we have assumed risk adjusted revenues of DKK 121m in 
2025. This yields a value per share of DKK 15.4 in the bull case. In a more conservative 
scenario, we have assumed risk adjusted revenues of DKK 35m in 2025. This yields a 
value per share of DKK 5.5 in the bear case.  
 

Risk adjusted DCF-valuation 
We have applied the same discount rate of 13.8 percent in our DCF-model as in the multi-
ple valuation. By the end of the projected period in 2030, we have assumed the number of 
shares outstanding to be 26.5 million (the number currently outstanding is 20.7). This is an 
increase from the 25.2 million ones in the initial coverage report as we have increased the 
investment need.  
 
By discounting future assumed and risk adjusted cash flows we calculate a value per 
share of DKK 3.7 (3.6) in our base case. It is thus the multiple valuation method that drives 
the fair value per share.  
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DCF-valuation  
 

        Disc. rate projected period              Assumptions          

PV(UFCF) -8.0  Rf. projected period 0.3%  CAGR, 2021-2030 83.7% 

PV(TV) 92  Market risk premium 7.7%  EBITDA-margin, 2030 20.6% 

Enterprise value (EV) 84  Size premium 4.6%  EBIT-margin, 2030 20.3% 

Net cash 13  Beta 1.1x  Tax rate 22.0% 

Total equity value 97  Return on equity 13.8%  G perpet. 4.0% 

       Disc.rate TV 13.8% 

Current shares 20.7  Tax adj. interest rate 5.5%    

New shares 5.8  D/(D+E) 0.0%  Implied multiples 

Assumed shares outstanding, 2030 26.5     EV/Sales 2022E 8.4x 
   WACC 13.8%  EV/Sales 2025E 1.0x 

Value per share before dilution 4.7  Comp. specific premium 0.0%  EV/EBITDA 2022E neg. 

Value per share after dilution 3.7  Disc. rate 13.8%  EV/EBITDA 20225E 17.5x 

   
 

Source: Company information and Carlsquare estimates 

 
Visualization fair value per share, Base scenario (SEK)   Visualization market value, Base scenario (mSEK) 

 

 

  

 

Source: Carlsquare estimates  Source: Carlsquare Estimates 

 
Our DCF-model implies an EV/Sales multiple on assumed and risk adjusted sales 2022 of 
6.9x and on 2025, of 1.0x. The implied EV/EBITDA-multiple for assumed and risk adjusted 
EBITDA the same year is 21.2x. See the table below. 
 
DCF: Implied multiples, base case  
 

 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029 2030 

EV/Sales NaN 101,3x 8,4x 3,6x 2,0x 1,0x 0,7x 0,6x 0,5x 0,5x 0,4x 

EV/EBITDA neg. neg. neg. neg. neg. 17,5x 5,5x 3,3x 2,6x 2,3x 2,1x 

P/E neg. neg. neg. neg. neg. 127,0x 10,9x 5,8x 4,4x 3,8x 3,5x 

    
 

Source: Company information and Carlsquare estimates 

 
In a more optimistic scenario, we have changed the risk adjusted sales curve upwards 
during the full projected period to yield an average annual growth rate during the years 
2022-2030 of about 96 percent (base case, about 84 percent). This corresponds to sales 
of DKK 358m by 2030 (base case, DKK 198m). We have also adjusted the risk adjusted 
margin curve upwards during the full projected period to yield an EBIT-margin of 22.7 per-
cent in 2030 (base case 20.3 percent). In this scenario a value per share is calculated to 
DKK 7.1. 
 
In a more conservative scenario, we have adjusted the risk adjusted sales curve down-
wards during the full projected period to yield an average annual growth rate during the 
years 2022-2030 of about 71 percent (base case, about 84 percent). This corresponds to 
sales of DKK 105m by 2030 (base case, DKK 198m). We have also adjusted the risk ad-
justed margin curve downwards over the full projected period to yield an EBIT-margin of 
18.3 percent in 2030 (base case 20.3 percent). In this scenario the value per share is cal-
culated to DKK 1.6. 
 
 
 
 

3,8 3,7 3,7

7,1

1,6

-0,1

0

1

2

3

4

5

6

7

8

Last Up-
/downside

Value per
share (DCF)

Value per
share, Bull

Value per
share, Bear

61,7 61,7

84,0

22,4

0

10

20

30

40

50

60

70

80

90

EV Up-/downside EV (DCF)



 

 

Berl in   Hamburg   Köpenhamn   London   München   Stockholm   

3 June 2021 
DanCann Pharma A/S   |   Research update  

10 / 14 
 

DCF: Scenario analysis, EBIT-margin 2030 on x-axis and CAGR 2021-2030 on the y-axis 
(DKK)  
 

    

  18,3% 20,3% 22,3% 

96,2% 5,7 6,4 7,1 

83,7% 3,2 3,7 4,1 

71,2% 1,6 1,8 2,1 

    
 

Source: Carlsquare estimates 

 

Risks and challenges 
Regulatory and political risks 
Even though cultivation is made legal on a permanent basis, DanCann’s other business 
models are still dependent on the Danish pilot program that is time limited to another four 
years.  
 
The current regulatory environment is largely currently developing in favour of DanCann. 
However, this make take a turn to the worse. The regulatory risk is larger for DanCann, 
compared to many other companies working with e.g., small molecule or antibodies.  
 
In this context, regulations also include reimbursement. The market may not develop as 
favourable as expected if medical cannabis products are not to a greater extent included 
in the various reimbursement-systems. 
 
Another aspect is that the medical cannabis industry is controversial. There is a risk that 
medical cannabis might be associated with the general cannabis industry leading to nega-
tive repercussions. 
 

Funding risk and other risk 
The company is likely to need further financing. This financing is not secured. External 
financing vital in a scenario where revenues do not cover costs. 
 
The company has no financial history to rely on, this applies to sales but also to the costs. 
This means and increase risk for that out assumptions may differ from reality.  
 
The company is dependent on keeping and attract key personnel. The market for medical 
cannabis products is relatively novel meaning that personnel with valuable experience is 
scarce.  
 
As the market matures in a favourable manner, competition is likely to increase. This may 
cause downward pressure on margins, especially sales of cannabis bulk and API. Regard-
ing the latter, DanCann’s intention is to focus on rare and novel APIs.  
 
Analysts are expecting continued strong growth as new products enter the market and the 
base clinical evidence grow. However, the future growth of the market is uncertain and 
may not be as fast as expected.  
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Accounts and key figures 
 
Risk adjusted income statement (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net sales 0 1 10 23 42 81 114 147 171 185 198 

Other revenues 0 0 0 0 0 0 0 0 0 0 0 

Total revenues 0 1 10 23 42 81 114 147 171 185 198 
            

COGS 0 0 -6 -15 -27 -52 -74 -96 -111 -121 -129 

Other external expenses -5 -7 -8 -10 -15 -16 -16 -16 -17 -17 -17 

Staff expenses -1 -4 -5 -7 -8 -8 -9 -10 -10 -10 -11 

D&A 0 -1 -2 -2 -3 -3 -2 -1 -1 -1 -1 

Other operating expenses 0 0 0 0 0 0 0 0 0 0 0 

Total operational costs -6 -12 -21 -33 -51 -79 -101 -123 -139 -149 -158 
            

EBIT -6 -11 -11 -10 -10 2 13 24 32 36 40 

EBITDA -6 -10 -10 -8 -7 5 15 25 33 37 41 
            

Financial income 0 0 0 0 0 0 0 0 0 0 0 

Financial expenses 0 0 0 0 -1 -1 -1 -1 -1 -1 -1 

Net finances 0 0 0 0 -1 -1 -1 -1 -1 -1 -1 

EBT -6 -11 -11 -10 -11 1 12 23 31 35 39 
            

Tax 1 0 0 0 0 0 -3 -5 -7 -8 -9 

Net income -5 -11 -11 -10 -11 1 10 18 24 28 31 

            
Earnings per share 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Average no. shares 10,4 22,1 24,2 25,7 26,5 26,5 26,5 26,5 26,5 26,5 26,5 

EPS -0,48 -0,51 -0,47 -0,39 -0,40 0,03 0,37 0,69 0,91 1,04 1,15 

            
Growth 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net sales NaN NaN 1104,8% 132,0% 79,3% 94,2% 41,3% 28,7% 16,2% 8,5% 6,8% 

Total revenues NaN NaN 1104,8% 132,0% 79,3% 94,2% 41,3% 28,7% 16,2% 8,5% 6,8% 

EBIT -836,2% -92,4% -1,5% 11,3% 5,6% 121,3% 556,2% 81,1% 31,6% 13,9% 10,4% 

EBITDA -833,1% -75,6% 6,2% 17,9% 9,9% 168,0% 217,0% 66,9% 29,0% 13,2% 9,9% 

EBT -836,8% -89,1% -1,1% 11,3% -4,2% 110,1% 1067,1% 87,5% 32,9% 14,3% 10,7% 

Net income -848,2% -138,8% -1,1% 11,3% -4,2% 107,8% 1067,1% 87,5% 32,9% 14,3% 10,7% 

            
Margins 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Gross margin NaN 39,8% 38,4% 37,4% 36,2% 35,3% 35,1% 34,9% 34,9% 34,8% 34,8% 

EBITDA-margin NaN Neg. Neg. Neg. Neg. 5,9% 13,3% 17,2% 19,2% 20,0% 20,6% 

EBIT-margin NaN Neg. Neg. Neg. Neg. 2,5% 11,7% 16,5% 18,7% 19,6% 20,3% 

EBT-margin NaN Neg. Neg. Neg. Neg. 1,3% 10,9% 15,8% 18,1% 19,1% 19,8% 

Net income margin NaN Neg. Neg. Neg. Neg. 1,0% 8,5% 12,4% 14,1% 14,9% 15,4% 

  
 

Source: Company information and Carlsquare estimates 
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Balance sheet (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Total non-current assets 20 33 39 40 40 39 39 39 39 40 40 

Cash and Cash eq. 21 13 0 9 15 4 3 10 27 49 75 

Total current assets 30 21 20 38 55 59 69 90 114 143 174 

Total assets 50 54 58 79 95 98 109 129 154 183 215 

            
Total equity 44 48 52 69 58 59 69 87 111 139 169 

Provisions for deferred tax 1 2 2 2 2 2 2 2 2 2 2 

            
Total non-current liabilities 0 0 0 0 20 20 20 20 20 20 20 

Total current liabilities 4 4 5 8 15 17 18 21 21 22 24 

Total liabilities 4 4 5 8 35 37 38 41 41 42 44 

            
Total equity and liabilities 50 54 58 79 95 98 109 129 154 183 215 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Current ratio 7,7 5,9 3,8 4,6 3,7 3,4 3,8 4,3 5,4 6,4 7,4 

Cash ratio 5,5 3,6 0,0 1,1 1,0 0,2 0,2 0,5 1,3 2,2 3,2 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

Net debt(-)/Net cash(+) 21,3 12,8 0,2 8,7 -4,9 -16,2 -17,1 -9,8 6,8 29,3 54,9 

Net debt/EBITDA n.m. n.m. n.m. n.m. -52% -207% -243% 205% n.m. n.m. n.m. 

Net debt/Equity n.m. n.m. n.m. n.m. 8% 27% 25% 11% n.m. n.m. n.m. 

Dent/Equity 9% 7% 10% 12% 60% 63% 56% 47% 37% 30% 26% 

Assets/Equity 89% 90% 88% 87% 62% 60% 63% 67% 72% 76% 79% 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

ROA -18,6% -21,9% -20,4% -14,8% -12,2% 0,9% 9,4% 15,3% 17,0% 16,4% 15,4% 

ROE -21,7% -24,4% -22,9% -16,8% -16,6% 1,4% 15,1% 23,3% 24,4% 22,1% 19,8% 

ROIC -80,0% -64,1% -38,9% -23,0% -17,1% 2,9% 15,7% 24,2% 28,2% 29,9% 31,1% 

 
         
 

Source: Company information and Carlsquare estimates 
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Cash Flow (DKKm)  
 

 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

CF, operating activity -8 -12 -19 -15 -12 -9 1 8 18 23 27 

CF, investment activity -19 -11 -8 -4 -2 -2 -2 -1 -1 -1 -1 

CF, financing activity 48 15 15 27 20 0 0 0 0 0 0 

Change in cash and cash eq. 21 -9 -13 9 6 -11 -1 7 17 22 26 

            
Cash and cash eq., BoP 0 21 13 0 9 15 4 3 10 27 49 

Cash and cash eq., EoP 21 13 0 9 15 4 3 10 27 49 75 

            
  2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

CF operating/revenues n.m. n.m. n.m. n.m. n.m. n.m. 0,9% 5,6% 10,3% 12,6% 13,5% 

CF operating/assets n.m. n.m. n.m. n.m. n.m. n.m. 0,9% 6,4% 11,5% 12,8% 12,4% 

   

Source: Company information and Carlsquare estimates 
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Disclaimer 
Carlsquare AB, www.carlsquare.se, hereinafter referred to as Carlsquare, conducts business with regard to Corporate Finance 
and Equity Research in which areas it, among other things, publishes information about companies including analyses. The 
information has been compiled from sources that Carlsquare considers to be reliable. However, Carlsquare cannot guarantee 
the accuracy of the information. Nothing written in the analysis should be regarded as a recommendation or invitation to in-
vest in any financial instrument, option or the like. Opinions and conclusions expressed in the analysis are intended only for 
the recipient. 
 
The content may not be copied, reproduced or distributed to another person without the written approval of Carlsquare. 
Carlsquare shall not be held responsible for any direct or indirect damage caused by decisions made on the basis of infor-
mation contained in this analysis. Investments in financial instruments provide opportunities for value increases and profits. 
All such investments are also subject to risks. Risks vary between different types of financial instruments and combinations of 
these. Historical returns should not be considered as an indication of future returns. 
 
The analysis is not directed to U.S. persons (as defined in Regulation S of the United States Securities Act and interpreted in 
the United States Investment Company Act 1940) nor may it be disseminated to such persons. The analysis is also not di-
rected to such natural and legal persons where the distribution of the analysis to such persons would result in or entail a risk 
of a violation of Swedish or foreign law or constitution. 
 
The analysis is a so-called Commissioned Research Report where the analysed Company has signed an agreement with 
Carlsquare for analysis coverage. The analyses are published on an ongoing basis during the contract period and for a usual 
fixed remuneration. 
 
Carlsquare may or may not have a financial interest in the subject of this analysis. Carlsquare values the assurance of objec-
tivity and independence and has established procedures for managing conflicts of interest for this purpose. 
 
The analysts Jonatan Andersson, Markus Augustsson, Richard Ramanius and Ulf Boberg do not own and are not allowed to 
own shares in the company analysed.  
 


